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1939 Should Be a Profitable Year 
for Well Informed Investors 


E urge you not to wait until present 

prospects for good business in 1939 
have been converted into actual improved 
operating conditions. You will then have 
to pay much more for attractive stocks. 


Our expert staff believes it is most impor- 
tant that investors’ portfolios be adjusted now 
to the promising outlook for business and 
selected securities in 1939. 


Careful researches have been made during 
the past six months in order to enable us to 
recommend to our readers not merely fairly 
promising securities but in particular those 
stocks whose prospects are considerably bet- 
ter than average. 


We published in last week’s issue a list of 
10 outstanding stocks which we believe have 
the best profit possibilities for the year 1939. 
This valuable bargain list will be sent 
you with the acknowledgment of your 
subscription. 


The trend away from radicalism, not only 
in the U. S., but in many other countries is 
gradually generating an attitude of confi- 
dence and hope on the part of millions of 
investors who had become thoroughly dis- 


The question is, what will you do to take 
advantage of this promising situation? 


couraged during the past 9 years of depres- 
sion, defeatism and demagoguery. This 
change will have tremendous effects in the 
expansion of business throughout the world. 
Your important problem is to get the vital 
facts from week to week so your investment 
program will keep geared to the probable 
improvement in earnings and dividends of 
outstanding corporations. 

With the addition of “A Complete Invest- 
ment Service Section” to each issue of THE 
FINANCIAL WORLD, we are now in an un- 
usual position to keep you well informed and 
to advise you as to what to buy and when— 
also what to sell and when. 


Many say our new Investment Service Sec- 
tion is alone worth many times the price of 
a subscription. All the many regular maga- 
zine features are thrown in extra. 


Never in your life, perhaps, has there been 
a time when the expenditure of $10 could 
mean so much to your financial future as a 
yearly subscription today for the greater 
FINANCIAL Don’t floundér around 
with wild tips and irresponsible advisers, but 
come to investment headquarters for depend- 
able guidance in 1939. 


Don’t Handicap Yourself—Mail This Coupon Today 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


J-4 


For the enclosed $10 please enter my subscription for all the following: 
(a) Next 52 weekly issues of THE FINANCIAL WORLD with your ‘Complete Investment Service 


Section” in each issue. 


(bh) Next 12 monthly issues of your stock ratings and data book—“INDEPENDENT APPRAISALS OF 


LISTED STOCKS.” 


(3) Personal Confidential Advice Privilege in accordance with Your rules. 
(d) An immediate review of 20 of my listed securities which I am attaching on a separate sheet. 


Special Offer—If you add $2.15 extra: you may have a copy of our large $4.10 book 
of 1115 STOCK FACTOGRAPHS. . . . Send $12.15 in all. 


2 
} 
x 
| 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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General Foods 
Declares 


Preferred Dividend 


Directors of General Foods Cor- 
poration at a meeting held De- 
cember 21, 1938, declared a quar- 
terly dividend of $1.12'2 a share 
on the 150,000 outstanding shares 
of the company’s $4.50 Cumula- 
tive Preferred Stock. The dividend 
is payable February 1, 1939, to 
holders of record January 10, 1939. 


* * 


Among the products of General Foods 
are: Maxwell House Coffee— Jell-O— 
Post Toasties—Grape-Nuts Flakes— 
Grape-Nuts—Postum—Post’s40% Bran 
Flakes— Whole Bran Shreds— Huskies— 
Baker’s Premium Chocolate—Baker’s 
Cocoa—Swans Down Cake Flour—Dia- 
mond Crystal Salt—Calumet Baking 
Powder—Baker’s Coconut—Sanka Cof- 
fee— Kaffee Hag Coffee-—-Minute Tapio- 
ca—Log Cabin Syrup—Certo—La France 
—Satina—Birds Eye Frosted Foods. 


GENERAL 
FOODS 


250 PARK AVENUE 
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STATE WAR 
PERMANENT 
NLESS— 


PRICE 
$7.00 


Europe, and eventually America, is mov- | 
ing inexorably toward war unless timely | 
readjustments are made in the direction of economic 
justice. Against this background is the tragedy of 
Premier Neville Chamberlain’s tory imperialism inher- 
ited from his father (the late foreign minister Joseph 
Chamberlain), who began by challenging the economic 
injustice which breeds war, but who deserted the cause 
of democracy, promoted the Boer War, and offered an 
alliance to the German Kaiser in startling forecast of his 
son Neville Chamberlain’s accord with Hitler today.” 
—Louis Wallis. 


HE substance of this book was given on a 

speaking tour of Britain just as the recent 
war scare was coming to a crisis; and certain impor- 
tant under-surface facts, littl known in America, are 
here given for the first time in a form which the gen- 
eral public is able to comprehend. It also includes a 
reprinting of the material formerly issued under the 
title “Safeguard Productive Capital.” 


DOUBLEDAY, DORAN & CO., Inc. 


14 West 49th St., Rockefeller Center, New York 


: WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


The 


and Money Market Review 
ESTABLISHED 1860 


Reports of Annual Meet- 


The Publisher, 


A Year’s Subscription to 


Tee FINANCIAL WORLD 


Will Help You or Your Friend to Start 1939 Right 


IV 
in Books 


Prorits Out oF WALL STREET. 
By H. Wilder Osborne. Published 
by Alfred A. Knopf. 51 pp. $1.29. 
There is a great deal of common 
sense, although nothing new or 
startling, in this directly-spoken book. 
The author makes the point that one 
should always follow the price trend 
for successful stock market opera- 
tions. Thus, securities and commodi- 
ties should be bought on the way up 
and sold on the way down. A prac- 
tical ‘‘system” is expounded of a 10- 
point penetration (based on a month- 
ly average mechanically expressed) 
to determine when to sell and when 
to buy stocks. Perhaps the author 
oversimplifies his case, for it is not 
always easy to detect even the inter- 
mediate trend. And a mechanical 
penetration system may ofttimes lead 
to the speculator being whip-sawed. 
And yet the basis for his contentions 
is the Dow Theory, and certainly 
most traders in their own market op- 
erations can profit ‘rom his major 
conclusions. 


* * 
INTRODUCTION TO ECONOMIC 
ANALYsIS AND Poricy. By J. E. 


Meade. (American Edition edited 
by C. J. Hitch.) Oxford University 
Press. 428 pp. $2.50. The timeli- 
ness of this book is indicated by the 
fact that the first three of the five 
major sections are devoted to unem- 
ployment, competition and monopoly, 
and the distribution of income. Part 
IV, on “the supply of the primary 
factors of production,” is likely to 
strike the average reader as highly 
theoretical; but Part V, on interna- 
tional problems, again goes to the 
heart of present-day economic factors 
of the utmost practical importance, 
covering such subjects as the gold 
standard, free exchange rates, inter- 
national trade, free trade and protec- 
tion, and the economic causes of war. 
Part I, which discusses interest rates 
and expenditures on capital goods, 
the control of banking policy, plan- 
(Please turn to page 25) 
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A Dynamic Investment Factor 


By Charles J. Collins 


TOCK prices, broadly speaking, 

are a resultant of two factors. 
One is the outlook for earnings. The 
other is the supply of credit. The 
earnings outlook generally exerts the 
stronger force but there are occasions 
when the credit factor becomes pre- 
dominant. The persistent upward 
trend that occurred in stock prices 
during the year 1927, despite reces- 
sion in general business, was based 
upon the credit supply. Surplus funds 
throughout that year slopped over 
into equities. 

Credit is playing an important role 
in the current market advance. In- 
directly, there is the helpful contribu- 
tion of cheap money to business and 
earnings through a lowering of costs 
and an invitation to expansion. The 
substantial increase in private con- 
struction that was witnessed during 
the last half of 1938, and is further 
anticipated for 1939, for illustration, 
may be partly attributed to easy credit. 


Stock Prices 


Directly, credit is influencing stock 
prices because of the large amount of 
surplus funds that is flowing into the 
securities market in order to obtain 
income return. It has been this 
underlying investment demand for 
stocks that has held market recessions 
within moderate bounds since the ad- 
vance of the late spring of last year 
got underway. 

There is nothing on the horizon, 
barring war, to suggest any im- 
mediate change in the existing credit 
ease. Even after money tightens, it 
is to be presumed that the higher level 
of commodity prices and the larger 
volume of business that such a con- 
dition will reflect, should permit a 
further rise in the prices of stocks. 
The point where banking reserves 
will have become sufficiently ex- 
hausted by the demands of business 


to seriously threaten speculative mar- 
kets seems a long way ahead. But 
the subject of credit is also of interest 
to investors from an entirely separate 
approach. 

High grade bonds, as distinguished 
from the second grade bond and the 
common stock, fluctuate inversely 
with long term interest rates. When 
interest rates are moving up, high 
grade bonds move off in price; con- 
versely, when interest rates are re- 
ceding, high grade bonds move up. 
Because of the money ease of recent 
years high grade bonds are selling at 
peak prices of the century; or stated 
another way, bond yields are ruling 
at ‘record low levels. 
shift in the credit outlook will be felt 
by this class of security first and in 
an important way—namely, by a 
material sell-off in long maturities. 

Over the past two or three years 
there have been several frights as to 
the future price outlook for high 
grade bonds. !n each instance some 
liquidation of such issues has been 
witnessed and prices have receded. 
But the selling has always dried up in 
several months, and in due course 
bond prices have resumed their up- 
ward trend and eventually risen to 
new high levels. The persistence of 
the forward movement has suggested 
forces at work of a deeper character 
than are normally to be encountered 
when analyzing important bond mar- 
ket swings. 

Credit conditions stem from cycli- 
cal, secular and structural considera- 
tions. Quite a number of analyses of 
recent years that have treated with 
the outlook for high grade or 
“money” bonds have dealt quite 
fully with the cyclical outlook, have 
occasionally considered the structural 
change that has been effected in our 
credit supply since 1932, but have en- 
tirely. ignored the important secular 
consideration. It has been the influ- 
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Any material 


factor that has 
some of the 


later 
confound 


ence of this 
served to 
prophets. 

From the cyclical approach, as con- 
cerns the credit outlook, has been the 
piling up of banking reserves that 
will come with any extended period 
of subnormal pusiness activity, such 
as has been witnessed in this country 
over most of the past eight years, 
Loans, following a heavy liquidation, 
have failed to expand, while deposits, 
because of government deficit spend- 
ing, have risen to 1929 levels. 
lurthermore, as is frequently the 
case when depressed conditions rule 
in a progressive commercial country, 
gold has been attracted to our shores 
for investment purposes. 


Dollar Devaluation 


In addition to these cyclical con- 
siderations has been the devaluation 
of the dollar. This has served to sub- 
stantially increase our stock of mone- 
tary gold, thereby further increasing 
the total of banking reserves. Further- 
more, the high price which our 
Treasury has placed on gold has 
brought a large additional amount of 
the yellow metal into the Nation’s 
banking system from abroad. Lastly, 
various so-called emergency banking 
measures have served either directly 
to ease credit, or to make available, 
when conditions warrant, a greater 
use of central bank credit than was 
possible in the past decade. All of 
these changes have been structural in 
character. 

Turning to the secular trend, 
or extremely long term, outlook for 
credit, a centrak fact to be considered 
is the decreased rate at which capital 
facilities are being augmented in this 
country as compared with our ex- 
perience for the century ending in the 
‘twenties. This situation has arisen 
out of deceleration in the growth of 
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our population, a rather full occupa- 
tion of our geographical frontiers, 
and an extended exploitation of our 
natural resources. It represents a 
definite change, or diminution in the 
demand factor, as compared with our 
former experience. 

While invention, variety and de- 
preciation will create some further 
demand for capital equipment, there 
is nothing immediately on the horizon 
that would indicate that such capital 
demand will equal, in volume, that 
which has existed until recent years. 
This suggests a permanent lowering 
in long term investment yields in the 
United States, the early stages of 
which period are already present. 
Such has been the history of capital- 
istic countries as they have progressed 
through the various stages of growth 
from the expansion and rapid de- 
velopment that characterizes youth to 
the more level or even course that 


comes with middle age and maturity. 

In due course the normal sequence 
of events following gold devaluation 
will be witnessed, not only in the 
United States, but generally through- 
out the world. This calls for a rise 
in the general price level, which rise, 
per se, will stimulate business activity 
and will require both commercial and 
capital borrowing of more dollars to 
finance a given physical volume of 
business than at present. As _ this 
movement develops, higher interest 
rates will result and the high grade 
bond, now fluctuating on a relatively 
high price plateau, will witness a pro- 
tracted downward trend. 

The heavy excess reserves in com- 
mercial banks and the persistent lack 
of confidence in the economic future, 
brought about by the current political 
uncertainties, may for a further while 
prevent, as they have so prevented in 
recent years, a tightening of money 


rates such as that alluded to in the 
preceding paragraph. Secular con- 
siderations will likewise operate to 
slow down or mitigate the force of 
cyclical and structural considerations. 
Nevertheless, a reverse movement in 
bond prices of some consequence is 
a highly probable development over 
the period not too remotely ahead. 

Because of the present high level 
of bond prices, and because of the 
gradual transition being currently 
witnessed toward an eventual larger 
employment of bank credit, the 
months ahead would seem a favorable 
time for investors at least to shorten 
bond maturities in keeping with the 
requirements of individual accounts. 
In such a program, however, it might 
he borne in mind that the reversal 
toward lower bond prices will prob- 
ably not be precipitate nor will it 
carry to the extremes heretofore wit- 
nessed in this country. 


If You Must Have Bonds— 


Ceiling probably near for good grade bonds. But in some cases, 


only this type of obligation will solve investment problems. 


oi the prospective 
trend of bond prices, numerous 
individuals (and institutions) are 
confronted with investment problems 
which demand the inclusion of good 
grade bonds in their portfolios. For 
certain types of institutions, notably 
insurance companies, the course of 
the market price of a bond during its 
life is of no significance. The im- 
portant matter is whether its princi- 
pal will be paid in full at maturity. 
l‘or other types of investors, legal re- 
strictions often are a governing fac- 
tor in the selection of securities. 

Recent months have been marked 
by numerous bond redemptions, and 
not a few maturities. lurthermore, 
the process of refunding outstanding 
issues with new obligations carrying 
lower interest rates, appears by no 
means to have been completed, and 
operations of this sort*will occur from 
time to time in coming months. 
Thus, holders of such issues will be 
inumediately faced with the necessity 
of finding reinvestment media. 

As previously stated, some inves- 
tors are restricted to bonds, or for 


one reason or another feel’ that they 
must include a high proportion of 
good grade fixed income bearing 
obligations in their holdings. For 
such cases, the accompanying list con- 
tains a diversified group of bonds 


RAILROADS: 


PUBLIC UTILITIES: 


Ohio Edison Ist & cons. (now Ist), 4s, 1965..........-.....0005 107Y, 106 3.66 
) 105 97 5.20 
Public Service of New Jersey perpetual 6s..................... N.C. 147% 4.02 
INDUSTRIALS: 
Armour & Company (Del.) Ist s.f. B 4s, 1955.............0..... 105 97 4.25 
Bethlehem Steel Corp. cons. s.f. E 334s, 1966..................5. 105 100% 3.72 
Champion Paper & Fibre s.f, deb. 434s, 1950................000- 103 101% 3.27 { 
Firestone Tire & Rubber s.f. deb. 3%4s, 1948................0.6. 105 9934 4.77 
Remington Rand, Inc. s.f. deb. 4%s, 1956 (w.w.).........2.005- 105 101% 4.13 { 


BONDS FOR REPLACEMENT PURPOSES 


Atlantic Coastline R.R. Ist 5s, 1952............. 
Chicago & Western Indiana R.R. cons. 4s, 1952. 
Great Northern Railway gen. mtge. B 5%4s, 1952.............. N.C. 95 6.06 
New York & Harlem River Ist 3%s, 2000..... 
New York Central & Hudson River R.R. gen. - 
Pennsylvania R.R. gen. mtge. B Ss, 1968....... 
4 Pennsylvania RR. deb. 4%4s, 1970............... 
Texas & Pacific gen. & ref. C 5s, 1977.......... 


Arkansas Power & Light Ist & ref. 5s, 1956... 
Monongahela West Penn Public Service 4%s, 1960............ 107% 107% 3.97 


Approx. 

Call Mkt. ‘Yield to 

Price Price Maturity 
N.C. R4 5.67% 
N.C. 90% 4.97 
N.C. 96% 3.52 
N.C. 104% 4.73 
105 83% 6.15 
104% 101% 4.87 


whose investment status ranges from 
medium grade to high grade—none 
can strictly qualify as gilt-edged. 

So, for those who must have bonds, 
this group of recommendations has 
been compiled. 
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Retrigerators 
Saturation 


Period of most rapid growth has apparently ended, 
but a potential field for new sales remains and a 


large replacement market has 


HE decline of about 50 per cent 

in wholesale sales of electric re- 
frigerators in 1938 from the record 
total of over 2.3 million units estab- 
lished in 1937 contrasts sharply with 
the showing made by this industry 
in the depression of the early 1930s. 
Despite the long duration and _se- 
verity of that depression, refrigerator 
sales declined in only one year, 1932, 
and even then the retrogression was 
quite moderate, with wholesale sales 
off 19 per cent and retail sales down 
11 per cent from 1931. 


Sustained Uptrend 


With the exception of 1932, the 
long sustained upward trend of elec- 
trical refrigerators was unbroken 
from the late 1920s through 1937. 
Retail sales advanced from 535,000 
units to 906,000 in 1931; after the 
dip in 1932, volume increased stead- 
ily from a little over 1 million in 1933 
to levels in excess of 2 million in 1936 
and 1937, 

This record is typical of the dy- 
namic phase of a relatively new in- 
dustry. By improving the efficiency 
of its product and reducing prices, 
volume was greatly increased during 
several years of severe economic un- 
settlement. The average retail price 
of household refrigerators in 1936 
was about $165, as against $330 in 
1928. Since 1936, average retail 


value has increased to $173. 


Based on a recent survey made by 
the National Electrical Manufacturers 
Association, about half of the families 
earning between $1,070 and $2,500 
annually own modern refrigerators ; 
substantially all the families having 
incomes above $2,500 were assumed 
to be owners. These figures and the 
susceptibility of the industry to de- 
pression influences in 1938 indicate 
that the industry has completed its 
youthful phase of rapid growth. 

Mature industries other than those 
dealing in quick consumption goods 
are, of course, much more drastically 
affected by general depressions than 
those in the early stages of secular 
growth. If the refrigerator industry 
is approaching maturity, concepts of 
its profit possibilities under varying 
cyclical conditions must be altered. 
But before jumping to the conclusion 
that the industry has largely ex- 
hausted its long term growth po- 
tentialities, it is advisable to look be- 
yond the record of a decline in whole- 
sale sales from a total of more than 
2.3 million units in 1937 to about 
1.2 million in 1938. Other figures 
which are available indicate that the 
decline in wholesale volume has been 
materially less than that in produc- 
tion, and that the retail sales figures 
for 1938 will show a less drastic 
slump than that of. wholesale turn- 
over. 

Inventories have been sharply re- 
duced since the end of 1937. The 
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been created. 


carry-over from December of that 
year amounted to between 600,000 
and 700,000 units. Because of the 
severe curtailment of production and 
factory sales in 1938, which has been 
most pronounced in recent months, 
it is estimated that the January, 1939, 
carry-over amounts to less than 200- 
000 units. Thus, a considerable part 
of last year’s decline reflects re- 
adjustments made to counterbalance 
the industry’s overproduction in 1937. 


Cyclical Influences 


Nevertheless, the fact remains that 
the electric refrigerator business has 
displayed a considerable degree of 
vulnerability to cyclical influences in 
contrast with almost complete im- 
munity in the years up to 1937. Pos- 
sibilities for further secular growth 
are not lacking, but the rate of ex- 
pansion in new business will probably 
be much less rapid in the future than 
in tre past. It will depend upon a 
number of factors, including the pos- 
sibility of further price reductions, to 
bring modern refrigeration within the 
means of the estimated 50 per cent of 
families earning less than $2,500 an- 
nually who still depend upon the ice 
man, the success of efforts to promote 
low cost housing, and other factors. 
According to recent estimates, sales 
to new customers will account for 
only 15 to 20 per cent of 1939 volume. 

On the other hand, it is believed 
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that total unit sales will rise 15 to 25 
per cent over 1938. This expectation 
is based upon the fact that wear and 
tear and obsolescence of the older 
models is creating a growing replace- 
ment market. Modern refrigerators 
are much more economical to operate 
than those manufactured in the 1920s, 
and operating efficiency has increased 
greatly even where the comparisons 
are made with the models of more re- 
cent years in the early 1930s. Thus 
it appears reasonable to expect that 
the replacement market will expand 
in the next few years, assuming that 
general economic conditions are not 
such as to force postponement of du- 
rable goods purchases. 

Under the circumstances, although 
the stocks of companies in this in- 


dustry may now fit more logically in 
the business cycle classification than 
in the secular trend group, it does 
not follow that they are lacking in 
speculative attraction at this time. 
The industry will probably prove to 
have a resilency in periods of cyclical 
recovery comparable to that of motor 
vehicles, which appear to be closer to 
the theoretical “saturation point,” 
which is never likely to be fully at- 
tained unless we are faced with the 
necessity of reconciling ourselves to 
static or retrogressive living stand- 
ards in this country. 

These general factors explain the 
decline in earnings of Servel, Inc. 
(which manufactures both gas and 
electrical refrigerators), whose earn- 
ings amounted to 86 cents a share in 


the 1938 fiscal year, as against $2.59 
per share in the year ended October 
31, 1937, and the large loss reported 
by Nash-Kelvinator. (The latter 
company also suffered of course from 
the drastic decline in automobile 
business in 1938.) The slump in re- 
frigerator business also affected the 
other major manufacturers, including 
Borg-\Varner, General Motors and 
the electrical equipment companies, 
but was less readily apparent in their 
reports because of their greater di- 
versification. Servel, quoted around 
17, must be regarded as rather specu- 
lative, and Nash-Kelvinator (8) en- 
tails even greater risks, but both ap- 
pear to merit retention in moderate 
amounts in view of their cyclical re- 
covery possibilities. 


What’s Ahead for Coppers? 


Price situation is not clear, but consump- 


tion should rise in coming months. 


 Nenaersiai GS of the leading copper . 


producers were at the best level 
of the year in the three months just 
closed, and prospects for the current 
quarter are bright. The market action 
of the equities has not, however, re- 
flected marked enthusiasm over the 
outlook, and the shares have shown 
only average resiliency, at best. 


Price Spreads 


Of course copper demand in 
December was at reduced levels. But 
this is in accordance with seasonal 
tendencies, as consuming outlets 
rarely add to stocks prior to an in- 
ventory-taking period unless there 
are definite indications of a 1'sing 
price trend. There has recently becn 
a rather wide spread between tlie do- 
mestic price level which has been 
maintained by the producers, and the 
export price. This has caused some 
lack of confidence in the trend; for 
it is reasonably certain that unless the 
foreign price rises, the domestic mines 
will be forced to lower their base 
price. But with actual consumption 


of copper running at a more rapid 
rate than buying, it is a question how 
long fabricators can draw upon inven- 
tories without a tight situation de- 
veloping. 


Publication of the November statis- 
tics failed to have any perceptible 
effect upon the market. World stocks 
of refined copper were about un- 
changed in the month, indicating a 
balance between supply and demand, 
but blister stocks rose to a new high 
level for the year, in reflection of the 
increase in output. The failure of 
refined stocks to decline can be at- 
tributed to the restricted domestic 
use. Deliveries (which are the only 
available index of demand) were 51,- 
297 tons against 69,827 tons in Octo- 
ber and 53,637 tons in September. 
Domestic stocks of refined, excluding 
consumer stocks, were 269,488 tons, 
or 2,189 tons larger than on October 
31, 1938. 

Once the market is able to shake 
off year-end influences and the inven- 
tory-taking period is out of the way, 
a clearer view of the price outlook 
should be possible. Some observers 
believe that a reduction in the domes- 
tic price is necessary to stimulate for- 
ward buying. It is argued that con- 
sumers will continue to buy on a 
hand-to-mouth basis as long as there 
is a possibility of lower prices. On 
the other hand, there are those who 
believe that copper at 11.25 cents per 
pound is not selling out of line, and 
that a cut would not be likely to im- 


prove the total volume of business. 

In all probability, the fetish of price 
has been carried to extremes. The 
copper industry is not in an unbal- 
anced statistical position, and the 
metal is not being pressed on the 
market by large producers. The con- 
sumption outlook is, moreover, favor- 
able. 


Armament Factor? 


It is difficult to conceive an arma- 
ment program which will not require 
large copper takings. In addition, 
any continued upturn in the heavier 
industries would mean a larger vol- 
ume of business for the producers, 
and should the public utilities be en- 
couraged to spend for expansion, 
sales would rise sharply. And the 
consumers are not carrying large in- 
ventory positions. 

Considerable publicity has been 
given to political tendencies in some 
foreign countries where American- 
owned properties are located. But 
responsible sources hold that the 
fears are overdrawn and that there is 
every indication that the status quo 
will be maintained. As far as the 
broad foreign picture is concerned, 
although economic conditions are far 

(Please turn to page 27) 
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Rails Coming 


Strongly situated rail equities appear undervalued 
in relation to annual projections of recent earnings. 


LTHOUGH there have recently 
been a few tentative indications 
that the long stagnant market for rail 
equities is beginning to come to life, 
the record of speculative bonds and 
shares in recent months has been re- 
plete with evidence of a widespread 
distrust of future railroad earning 
power. The attitude of the market is 
easily understandable in the light of 
the fact that net railway operating in- 
come for the first ten months of 1938 
was close to levels of the abysmal 
year 1932, although the general vol- 
ume of business activity—despite the 
abruptness of the decline in the last 
quarter of 1937 and the first quarter 
of 1938—was materially higher in the 
more recent period. 


Bullish Factor 


On the other hand, in the face of 
the gloomy predictions engendered by 
the imposition of a permanently 
higher burden of taxes and operating 
costs, and the continued diversion of 
traffic volume to competing trans- 
portation agencies, it has been re- 
peatedly demonstrated that a sus- 
tained rise in general traffic volume 
will bring a rebound in rail earn- 
ings following a business depression, 
sufficient to provide motivation for a 
bull market in rails of impressive 
proportions. 

Thus, it is only natural that we 


have antipodal viewpoints typified by 
a commentator in a recent issue of 
The Investors’ Chronicle (London), 
who states that the “gloomy survey 
of the position suggests that pur- 
chases of American rail stocks are 
entirely devoid of real investment ap- 
peal,’ and interpretations by chartists 
who see sufficient resemblance be- 
tween the recent action of rail equi- 
ties and the record of late 1935 to 
suggest that we may be on _ the 
threshold of a move similar to that of 
the first ten months of 1936, a period 
in which the Dow-Jones rail averages 
advanced 50 per cent. 

But even the pessimistic London 
journalist makes an important dis- 
tinction between long term and rela- 
tively short term considerations, 
pointing out that ‘in the short run, 
the speculator who buys American 
rail stocks is often assured of a con- 
siderable profit.” And that ‘‘the very 
obstacles which mark the rails as 
dangerous for long term investment 
serve also to enhance their specula- 
tive appeal in periods of rapid re- 
vival.” 

Assuming that traffic volume in 
1939 will record substantia! gains, 
this comment appears particularly ap- 
propriate to the immediate situation. 
In 1935, rail stocks lagged far behind 
the industrial averages; several im- 
portant receiverships in that year, in 
the face of general improvement in 


7 


business activity, cast doubt upon the 
future of all railroad securities with 
the exception of a minority of roads 
enjoying unusually strong financial 
positions and the advantages of very 
conservative capitalizations. 

As a result, the general level of 
prices of rail equities was unduly de- 
pressed; when a considerable num- 
ber of roads which had been con- 
sidered to be in the border line cate- 
gory demonstrated a heartening meas- 
ure of resiliency in earnings in 1936, 
the upward swing of market prices as- 
sumed large proportions in relation to 
the low base from which the advance 
started. 

Whether or not the ultimate out- 
come of the attrition of railroad 
earning power noted in the past few 
years will eventually lead to more or 
less universal financial distress and 
government ownership is a question 
concerning which judgment may well 
be deferred. The answer will prob- 
ably depend largely upon legislative 
accomplishment in 1939; the issues 
which have previously been presented 
to Congress without any tangible re- 
sult in the form of a major revision 
of fundamental legislation affecting 
the country’s transportation system 
are now more sharply defined. 

Furthermore, there is considerable 
evidence that the need for a thorough 
revamping of the Transportation Act 
is sufficiently well realized, both in 
Administration circles and elsewhere, 
to enhance the prospects for remedial 
legislation. If impressive progress 
toward this goal is made early in the 
coming session of Congress, both the 
long term and the short term view- 
points of the investing public toward 
rail equities will doubtless undergo a 
marked change. 


New Legislation P 


But let us suppose that the evolu- 
tion of new rail legislation will emu- 
late the slow pace of similar attempts 
at far reaching legislative changes 
undertaken in past years, and that 
there will consequently be little basis 
for estimating the position and pros- 
pects of rail securities other than the 
possibilities for earnings improve- 
ment in 1939. It is a reasonable as- 
sumption that the recent flurry in rail 
shares was set in motion by publica- 
tion of the report of the six-man com- 
mittee appointed by President Roose- 
velt to study transportation problems. 
If the more important points in this 
program should be enacted by Con- 
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gress, a fundamental basis would be 
established for a 1939 bull market in 
rails. But, despite indications that 
the railroads’ difficulties will receive 
a more sympathetic . consideration 
than in any previous year, there is 
no certainty of enactment. Repeal of 
the long-and-short haul clause and 
some of the other more controversial 
proposals will encounter strenuous 
opposition. 

On the other hand, even if the 
legislative program faces long delays 
and possibly eventual defeat, it ap- 
pears that railroad equities (other 
than those of companies undergoing 
formal reorganizations or voluntary 
readjustment plans) wou!d be en- 
titled to a substantial recovery over 
the intermediate term for reasons 
similar to those existing in the 1935- 
1936 period mentioned above. Al- 
though the carriers will presumably 
not be able to equal the 1936 per- 
formance in respect to the ratio’ of 
conversion of increased gross reve- 
nues into operating net income, the 
fact remains that traffic volume is 
still the most important single de- 
terminant of rail earnings. 

Recent operating statements of the 
majority of important carriers show 
impressive progress in the direction of 
control over expense factors, with 
the result that good gains have been 
recorded over 1937 in the autumn 
months, even in a number of cases 


in which gross revenues have con- 
tinued to fall below the levels of the 
preceding year. Thus, although con- 
tinuance of the trend toward higher 
traffic volume would necessitate 
larger expenditures for maintenance 
and would inevitably entail greater 
transportation costs, the net result 
would doubtless be gratifying gains 
in net operating income. 

Seeking to obtain an approxima- 
tion of the intermediate term recovery 
possibilities in some of the equities of 
railroads which may be expected to 
share substantially in increased reve- 
nues resulting from maintenance of 
the trend toward reattainment of 1936 
traffic volume, some interesting re- 
sults are obtained from comparisons 
of current market prices with the in- 
dicated rate of annual per share earn- 
ings, based upon projections of the 
average of October and November 
net operating income (adjusted for 
normal seasonal variations ). 

In general, the deduction may be 
made that rail stock prices are capital- 
izing the current rate of earnings very 
conservatively. Some of the more 
spectacular gains, such as that of the 
[llinois Central, which appears to be 
earning at an annual rate of about 
30 per cent the present price of the 
common stock, can not be taken as 
any reliable criterion of probable 
1939 performance. Allowance must 
be made for wide differences in the 


L’Affaire Whitney 


IKE the vagrant cat that cannot 

be shoved away from the door 
step, the Whitney affair comes back to 
plague the financial community. It 
had been hoped that when Richard 
Whitney was sentenced to Sing Sing 
to pay the penalty of his offense 
against society, and the Securities & 
Exchange Commission had properly 
censured those it felt were not forth- 
right in revealing that they knew of 
his predicament before it become pub- 
lic information, the door to this 
scandal had been closed. But such 
is not the case. 

It has again been reopened by 
Robert M. Hutchins, one of the three 
public members on the board of Gov- 
ernors of the New York Stock Ex- 
change. He resigned from his posi- 


tion after he was outvoted, twenty- 
seven to one, when he moved that 


the Exchange should take disciplinary 
measures against those members who 
also had knowledge of Whitney’s mis- 
doings and took no measure to bring 
the facts to the attention of the au- 
thorities even though they may have 
believed that his powerful friends 
would find a way to bail him out of 
his difficulties. 

The query naturally arises re- 
garding the possible advantage of 
rakirig over embers that have grown 
cold, especially as it was this un- 
savory incident that played so large 
a part in ousting the old régime and 
replacing it with one which hence- 
forth is expected to conduct the Ex- 
change along lines that will meet pub- 
lic approval and confidence. 

Nor could the Exchange, even if 
it were so inclined, inflict any punish- 
ment on non-members like Thomas 


leverage ratios, deep slashes in main- 
tenance outlays made in_ recent 
months which can not be continued 
indefinitely, and other factors of 
minor importance, ° 

However, the following projections 
are significant (annual rate of earn- 
ings based upon seasonally adjusted 
projections of October and Novem- 
ber net operating income, in terms of 
indicated earnings per share of com- 
mon stock): Chesapeake & Ohio, 
$3.75; New York Central, $1.40; 
Norfolk & Western, $22.00; Penn- 
sylvania Railroad, $2.20; Southern 
Railway, $3.00; Southern Pacific, 60 
cents. They give a rough indication 
of the extent of the improvement in 
the earnings of a number of repre- 
sentative railroad companies as com- 
pared with the generally very unsatis- 
factory showing of all but a small 
minority of carriers in the first half 
of 1938. 

Stocks of companies (including 
Illinois Central, Southern Pacific and 
Southern Railway) which have large 
floating indebtedness, including RFC 
loans, are in a much more speculative 
position than equities of the type of 
Chesapeake & Ohio and Pennsyl- 
vania, and are normally much more 
volatile in their market movements. 
For a variety of reasons, price-earn- 
ings ratios will vary greatly among 
rail stocks, as in other industrial 
classifications. 


Again 


Lamont, ‘who testified that while he 
knew that Whitney betrayed his trust 
he did not feel it was his place to 
inform the Exchange. Lamont may 
think that way but public opinion will 


not approve his action. So far as 
George Whitney concerned, 
blood is thicker than water. He 


hardly could be expected to turn 
upon his own flesh and blood. He 
went as far as he could, almost to the 
point of impoverishing himself to help 
his brother reimburse his victims for 
their losses. For him there exists 
real sympathy. 

Nor has this unpleasant Whit- 
ney affair been without some benefit, 
a benefit which lies in the real re- 
form in Stock Exchange methods and 
procedure to which it has led and 
which redounds to the future good of 
the trading public. 


t 


DICATED prospects for the 
meat packers in the current fiscal 
year are the brightest since 1935. 
The industry operated at a profit in 
November and December, and with a 
favorable corn-hog price ratio, a 
probable rise in animal families, and 
enlarged consumption of meat in re- 
sponse to economic factors, the near- 
term earnings outlook is encouraging. 
Moreover, with meat prices low at 
present, inventories should be built 
up to relatively favorable levels in 
anticipation of improved demand in 
coming months. 


Packing Losses 


lew of the meat packers were able 
to avoid losses in the recent fiscal 
year, which for most of the major 
companies closed around October 31. 
The second half of the period found 
most companies operating in the 
black, but the improvement was not 
sufficient to offset earlier losses. 

As a result, Armour had an esti- 
mated loss of $1.5 million against net 
income of $9.7 million in the fiscal 
year which ended October 30. 1937. 
Cudahy (with sales down 13 per 
cent) had a deficit of $2.9 million, 
or roughly $1.2 million larger than 
the loss of the previous period. Swift 
reported a 10.4 per cent decline in 
sales and a loss of $3.4 million against 
the profit of $8.9 million a year 
earlier. Only Morrell resisted the 


_ment. 


Better 


Times Ahead 
for Meat Packers 


Immediate outlook bright. But this industry can change 
quickly, and its shares appeal only to the nimble. 


general trend as snown by statements 
of early reporting companies in the 
major group, with a 1 per cent gain 
in sales and net earnings of $2.63 per 
share against the loss of $1.74 per 
share in the 1936-1937 fiscal period. 
The reports of Hormel and Wilson 
have not yet been published. 

The larger supplies of livestock in- 
dicated for the coming year should 
mean a lower price level. And with 
the trend of purchasing power point- 
ing higher, meat consumption could 
expand. Indications are that profits 
from by-products will also be more 
satisfactory. Hides are currently 
selling around 12.5 cents per pound 
for heavy native steers against 9 
cents early in 1938. Supplies are 
light, and the statistical position is 
quite strong. Any betterment in de- 
mand from shoe manufacturers would 
probably result in higher prices. The 
demand for wool should be larger, 
although the outlook for the price 
structure is somewhat beclouded by 
the Anglo-American Trade agree- 
However, no cut has as yet 
been made in the tariff on raw wool. 

Past experience has proven that 
the meat packers usually report the 
best earnings results when feed prices 
are low and meat supplies are 
abundant. Both of these conditions 
now obtain, and the outlook is con- 
sidered rather promising. Neverthe- 
less, at current market levels repre- 
sentative meat packing equities are 
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selling only 14 per cent above last 
year’s lows. This showing, in con- 
trast with the 50 per cent rise in the 
industrial averages, reflects to some 
extent the manifest uncertainties in 


‘the outlook from a longer range point 


of view. 

Fundamentally, the meat packing 
stocks have definitely circumscribed 
appeal for longer term holding, since 
forces beyond the control of the in- 
dustry usually determine the profit- 
ableness of any year. Occasionally, 
worthwhile short term profits may 
be taken by buying the stocks when 
their earnings outlook is improving. 
However, only the more nimble 
speculator, or one with a well-bal- 
anced program, is justified in assum- 
ing the major risks by attempting 
short term accumulation of the stocks. 


Attractive Stocks? 


But for those who own meat pack- 
ing equities, retention is now advised 
for more favorable liquidating oppor- 
tunities. For those in a position to 
assume the indicated risks Armour $6 
prior preferred (recent price, 40), 
Swift International (27) and Wilson 
$6 preferred (39) have moderate 
speculative appeal and more invest- 
ment characteristics than most of the 
other issues in the group. John Mor- 
rell (33) may also be considered by 
those who do not require a high de- 
gree of liquidity. 
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News and 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


on Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
spons bility is assumed for their accuracy. 


e AMONG ° 


THE ° 


BULLS 


AND 


BEARS ° 


Prices Are as of the Closing, \Vednesday, December 22, 193 


American Car & Foundry Cc 

Despite a rather drab earnings 
record, strong finances and cyclical 
potentialities warrant maintenance of 
existing positions in shares, now 
around 33. Over recent weeks, rail 
equipment buying has perked up and 
stocks in this field have been the sub- 
ject of fresh speculative attention. So 
far, purchases have been rather 
sporadic. And, of course, it will take 
infinitely greater volume to spell the 
difference between profitable and un- 
profitable operations for the industry 
at large. But considering present 
traffic trends plus the outlook for 
remedial railroad legislation at the 
current session of Congress, equip- 
ment buying may yet swell to im- 
pressive totals. Aside from its pas- 
senger car activities, American Car 
& loundry is the country’s largest 
manufacturer of freight cars for rail- 


roads. (Also FW, Oct. 19.) 


Atlantic Refining B 

At current levels, around 22, shares 
appear to discount most of the uncer- 
tainties in this situation and retention 
for better liquidating levels is war- 
ranted (yield on $1 ann. div., 4.5% ). 
Despite generally unfavorable condi- 
tions surrounding the oil industry last 
year, Atlantic Refining went right 
ahead with its large scale development 
and expansion program. In line with 
other units in the industry, the com- 
pany will record a sizeable decline in 
net for 1938—although dividends will 
be earned by a good margin. 


Best & Company be 

Record and prospects warrant re- 
tention of shares, recently quoted at 
53 (yield on $2.32'% paid last year, 
4.3%). When Best winds up its 
fiscal year this month, the figures will 
probably show that sales volume in 
the final quarter ran ahead of the cor- 
responding period a year ago. De- 


spite the fact that annual earnings are 
not expected to approximate the 
$4.02 per share shown a year ago, 
few quality merchandisers will match 
dest’s operating record during the 
current fiscal twelve-month. With a 
strong financial position giving scope 
for a generous dividend policy, the 
chances favor payment of an extra 
dividend this month. (Also FW 
Nov. 16.) 


Bower Roller Bearing C+ 

Recently quoted at 25, retention of 
existing speculative holdings is war- 
ranted (1938 divs., $1). Despite its 


_ essentially cyclical status, company 


extended its creditable operating rec- 
ord by showing profits in every quar- 
ter last year. Although a relatively 
small organization, Bower is one of 
the most important factors in its in- 
dustry and numbers many nationally 
known concerns among its customers. 
By far, the most important single 
outlet for its products is the auto- 
mobile industry. And while some 
degree of diversification is presently 
enjoyed, reports are that Bower will 
soon enter the industrial field on an 
ambitious scale. 


When You Inquire 


O INSURE prompt replies to 
inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a_ self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 


request for advice or information on 


a single security. To facilitate quick 
replies subscribers should attach a | 


special delivery or airmail stamp. 


Prepaid telegrams will be answered | 


_ (collect) as soon as they are received. | 


No Telephone Inquiries Can Be Answered 


Bridgeport Brass C+ 

Better-than-average long range 
prospects justify speculative pur- 
chases of shares, now around 15. 
While final quarter operations will 
undoubtedly return a substantial prof- 
it, aggregate 1938 results will not 
make a particularly inspiring show- 
ing. For the current year, however, 
all indications point to a marked im- 
provement. The extension of indus- 
trial revival will be a big factor here, 
of course. but another one concerns 
the company’s new sheet mill. Rep- 
resenting the first entirely new unit 
built in the copper-and-brass trade in 
more than ten years, operation of this 


mill should bring substantial econo- 
mies. (Also FW, Nov. 23.) 


Dow Chemical B 
Statistically, shares are priced 
high, although secular growth pros- 
pects warrant retention of shares, re- 
cently quoted at 130 (yield on $3 paid 
last year, 2.3% ). With acquisition of 
Great Western Electro Chemical Co. 
of California approved by stockhold- 
ers, Dow has made one of its most im- 
portant expansion moves of recent 
years. In addition to other activities, 
this unit is one of the principal pro- 
ducers of caustic soda and chlorine on 
the Pacific Coast and the merger will 
enhance Dow’s diversification. Great 
Western reported a profit of $6.02 per 
share in 1937; in the fiscal year ended 
May 31, 1938, Dow reported a per 
share net of $3.91. Since the merger 
is being effected by a share-for-share 
exchange, the acquisition should in- 
crease Dow’s per share earnings. 


Gillette Safety Razor C 


Shares should be avoided in favor 
of situations where the outlook is 
more clearly defined ; approx. price, 7 
(paid 70 cents last year). Introduc- 
tion of Gillette’s long-heralded electric 
haver was finally seen during the 
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holiday season and it turned out to 
be the most expensive of such prod- 
ucts on the market. Whether or not 
this new item (retailing at $20) will 
reverse the down trend in company’s 
earnings remains to be seen. The 
fact is, however, that competition in 
the electric dry-shaver field is now 
substantially on a par with that pre- 
vailing in Gillette’s two great inter- 


ests: safety razors and blades. (Also 
FW, Aug. 10.) 
Ingersoll-Rand B+ 


Now around 114, shares are suit- 
able for continued retention in di- 
versified lists (yield on $5.50 paid 
last year, 4.8%). Although interim 
statements are not released, the course 
of construction statistics during a 
good portion of last year points to a 
fair level of earnings for Ingersoll- 
Rand. Restoration of dividends to 
old $1.50 quarterly rate in September 
was a straw in the wind; since that 
time, volume of business has shown 
considerable expansion and _antici- 
pated trend in 1939 should add to the 
improvement. Despite company’s 
“heavy industry” status, common 
dividends have been paid without in- 
terruption since 1910. 


Midland Steel C+ 

Though decidely speculative, cycli- 
cal potentialities warrant maintenance 
of present positions in shares, now 
around 28 (1938 divs., $1). Turn- 
ing out frames for approximately one 
out of every four cars produced in 
the United States and Canada during 
recent years, Midland is well placed 
to capitalize on the currently expand- 
ing level of automobile production. 
Of course, company’s capitalization 
leaves something to be desired. But 
this is largely offset by a well-fortified 
financial position. Aided by its non- 
automotive lines, Midland was one of 
the few automobile suppliers to re- 
port black operations throughout the 
past year. 


Muinneapolis-Honeywell C+ 

Cyclical and long range growth 
possibilities justify liberal times-earn- 
ings ratios at which shares are quoted 
and retention is warranted; approx. 
price, 84+ (1938 divs., $2). If build- 
ing construction trends continue their 
current pace throughout the year, it 
would not be surprising to see this 
company hang up a new earnings 
record in 1939. An established con- 
cern, Minneapolis-Honeywell is the 
dominant maker of automatic-regulat- 
ing and temperature controlling de- 
vices. Illustrating company’s im- 
portant growth factor, earnings and 
dividends have long since surpassed 
1929 comparatives. (Also FW, Aug. 
a) 


Morrell (John) C+ 

Moderate speculative commitments 
may be made by those desiring repre- 
sentation in the meat packing indus- 
try; approx. price, 33 (paid 50 cents 
this year). Considering the drab re- 
sults turned in by other units in the 
field, Morrell made a remarkable op- 
erating showing in the fiscal year 
which ended last October. Compared 
with a per share deficit of $1.74 in 
1937, a profit of $2.76 per share was 
realized—the best since 1934. Aside 
from its advantageous plant locations 
in the corn belt, the showing was 
largely accounted for by two factors: 
First, better livestock supplies; sec- 
ond, a marked year-to-year rise in 
tonnage volume. The favorable trend 


has continued into the current fiscal 
year. (Also FW, July 13.) 


Myers & Bro. B 

Cyclical potentialities justify place- 
ment of speculative funds in shares, 
recently quoted at 50 (1938 divs., 
$3.25). While sales and unfilled or- 
ders are still running under year-ago 
levels, prospects nevertheless indicate 
a good business for the current fiscal 
year. Plant additions and improve- 
ments have been made and these will 


result in more profitable production. 
At the same time, improved demand 
from industrial outlets should prove a 
big supplement to rural demand— 
most important factor in company’s 
business. (Also FW, Nov. 2.) 


N. Y. Air Brake Cc 

At prevailing prices, around 44, 
existing speculative positions in 
shares should be maintained (paid 25 
cents last year). Because of the 
sharp contraction in railroad earnings 
during the period, new business has 
been sparse during the past year. 
Thus if expectations of black opera- 
tions in the final 1938 quarter are re- 
alized, credit for the showing must 
go chiefly to a better control of costs. 
Through a cross-licensng agreement, 
company supplies about one-fourth of 
all railroad air brake ‘business. If 
current trends of rail revenues con- 


tinue, 1939 should witness a_ sub- 
stantial increase in this business. 
(Also FW, Oct. 5.) 

Pennsylvania Railroad B 


Though obviously speculative, 
shares are attractive for continued re- 
tention; approx. price, 22 (paid 50 
cents last year). The strong traffic 
tone of recent months is now assert- 


ing itself with real vigor and earnings 


are making a sharp contrast with 
year-ago levels. In this connection, 
it is interesting to note how important 
a part leverage factors are playing in 
the improvement. To illustrate: In 
November, 1937, this carrier sus- 
tained a loss of $131,129. Yet ona 
year-to-year increase of only 0.5 per 
cent in gross (plus an 11.9 per cent 
drop in expenses), the similar month 
in 1938 brought a net income of $2 
million. (Also FW, Nov. 23.) 


Pittsburgh Plate Glass B+ 

While liberally priced in relation to 
near term earnings, secular growth 
prospects justify continued retention 


(Please turn to page 26) 
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Dr. Jekyll 
and Mr. Hyde 


Robert Louis Stevenson’s fictional 
dual character has found its replica 
in F, Donald Coster, who for nearly 
twenty years was able to conceal his 
criminal character under a cloak of 
assumed respectability. With this 
mask he succeeded in duping not only 
many of his associates in McKesson 
& Robbins but likewise bankers who 
are supposed to be shrewd. As presi- 
dent of the drug concern, he mingled 
with respectable and eminent men in 
industry as the suave Dr. Jekyll. In 


this role he was regarded as a brilliant’ 


executive who had brought his con- 
cern to the topmost heights in its 
trade. 

Under cover he was Philip Musica 
and carried on sinister operations 
worthy of the cruel and unfeeling Mr. 
Hyde. What astonishes the public 
more than anything else in connection 
with the unfolding of this dual per- 
sonality is how it could have gone on 
for years without detection. The only 
plausible explanation is the one point- 
ed out recently in THe FINANCIAL 
Wok p, that it would not have been 
possible without the aid of a wide- 
spread conspiracy, which is now being 
revealed the further this cesspool of 
crime is explored. 

That Coster’s real character and his 
manipulation of the company’s assets, 
could have escaped coming to the 
notice of the directors and the bank- 
ers so willing to loan him big sums of 
money, still remains the mystery of 
mysteries, unless they were so de- 
luded and blinded by the opportuni- 
ties for making fat profits that they 
became grossly negligent. It may 
take weeks before the whole truth will 
become known but there can be little 
doubt that when it comes fully to 
light many characters will be blasted. 

We were accustomed to believe 


that the largest number of suckers 
is to be found among the people from 
the country, who are unaccustomed to 
city wiles; but it has been shown by 
the easy way Coster duped the city 
slickers that they can be even greater 
fools than their country cousins. 


Back to 
the Farms 


li a plan could be devised so that 
part of the large mass of the unem- 
ployed now congesting our large cities 
were moved back upon the farms, 
many people believe this would go 
far to relieve us from one of the ills 
affecting our economic body. With 
a patch of arable land, many families, 
it is held, could largely support them- 
selves. But such a movement could 
not be successful unless it also pro- 
vided the proper training, for the 
average inhabitant of a city would be 
at a loss as to what to do with his 
land, or know how to till it success- 
fully, or what for his own needs 
would be the right things to raise. 
Yet with patience such training could 
be successfully given by setting up 
close to each large city experimental 
farms where people wanting to get 
back on the land could first equip 
themselves with the proper knowl- 
edge; and when they had done this 
they could then go on their own. If 
such a broad campaign could be 
undertaken it would be a long stride 
toward a solution to our slum prob- 
lem also. 
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Many of our farmers have more 
land than they can profitably handle, 
and it would not be hard to induce 
them to part with some of it on rea- 
sonable terms. This overacreage has 
to a large extent acted as a brake on 
the farmer himself. He finds him- 
self in the position of the individual 
who has an overcapitalized business 
on which the profit is spread so thin 
that after the costs of operation have 
been deducted, little or no net income 
is left for him. Back to the land for 
those who find it difficult to exist in a 
city, is something well worth giving 
serious thought. 


Louisiana 
Reverses Herselt 


\When Louisiana jacked up the 
amount of the sulphur severance tax, 
it found that instead of increasing 
revenues this step had the result of 
driving the sulphur business _else- 
where. Thereupon it did not take— 
the State long to do an about-face and 
reduce the tax to a reasonable level, 
so that producers can again earn a 
fair profit. 

Another thing that Louisiana found 
was that it could not hope to induce 
industries to locate within her bor- 
ders by a promise of fair play and 
unusual benefits, and then turn 
around and drive other businesses out 
of the state by high taxes. ; 

The State acted very sensibly as 
soon as she discovered her mistake. 
ven if this had happened in any 
other state, it would have been not- 
able. But occurring in the state that 
gave us Huey Long—the father of 
the “share the wealth’ movement, 
which the President has adopted in a 
modified form—it raises the hope 
that we are gradually returning to 
the rule of reason instead of relying 
upon crackpot ideas for our economic 
salvation. 
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Boom Indicated 
for Farm Equipments 


But 1939 results should be moderately better than those for 
1938. Shares are reasonably priced on longer term basis. 


-B ECAUSE of their marked cyclical 
characteristics, farm equipment 
nae are usually found in the van 
of a major bull market. In 1938, 
however, most of the stocks in the 
group were disappointing in their 
market action. The three leading 
stocks rallied sharply in June, but at 
the top of the move in August they 
were able to reattain only approxi- 
mately the best levels registered 
-arlier in the vear. And the highs of 
November were definitely under the 
previous peaks. The stocks are cur- 
rently around 17 per cent below the 
highs for 1938 while the industrial 
averages are within a few points of 
last November’s top. 


Purchasing Power 


The laggard action of the farm 
equipment stocks can be attributed to 
reduced purchasing power in agricul- 
tural regions. Total farm income de- 
clined about 11 per cent last year de- 
spite an increase in government pay- 


ments and improved returns from 
livestock sales. But with larger sup- 
plies of grains, cotton, fruits and 
vegetables, income from crops was 
around 20 per cent lower. A _ fur- 
ther drop in income is indicated for 
the current quarter as compared with 
the like period of 1938, judged by 
the present level of prices. But by 
spring the effects of acreage reduc- 
tions and price adjustment payments 
to those who go along with the farm 
allotment program should lift income 
above vear-earlier levels. And at 
about the same time, the seasonal ex- 
pansion in farm equipment demand 
should be under way. 

Total sales of agricultural equip- 
ment in 1938 are tentatively esti- 
mated to have been around 22 per 
cent below the 1937 record peak, and 
equal to about the same volume as in 
1936. But earnings of the equipment 
companies were doubtless down more 
on a percentage basis, despite a slight- 
ly higher level of export sales. Pros- 
pects: for the current year are, how- 
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ever, more promising. With an esti- 
mated 25 per cent reduction in acre- 
age of major farm crops and more 
than $212 million in price adjustment 
payments, total farm income should 
rise substantially from 1938 volume ; 
around $500 million is to be dis- 
tributed in soil conservation sub- 
sidies, and there is little danger that 
there will be a reduction in other in- 
direct benefit payments as long as 
farm prices remain depressed. 


Lower Prices? 


Prices on almost every type of 
farm implement will, however, be 
lower on this year’s deliveries. Prices 
on tractors and corn machinery were 
reduced last October from around 5 to 
10 per cent. More recently prices of 
light equipment were cut around 3 to 
6 per cent, on the average. These 
constitute the first general reductions 
in nearly five years, and it remains to 
be seen whether there will be further 
cuts made in this quarter if sales 
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do not expand. The full effects of the 
cuts on business volume are still in 
doubt. 

Nevertheless, a rise in farm income 
this year with higher prices for grains 
and cotton should more than offset 
the effects of the reduction in ma- 
chinery prices. There still is a sub- 
stantial deferred demand for modern 
farming equipment which remains far 
from satisfied. The Anglo-American 
trade agreement and the U. S.- 


Canadian treaty should lift export 
sales, as the British duty has been 
reduced and the Canadian 3 per cent 
excise tax on U. S. imports has been 
removed. 

With earnings improvement out- 
lined for 1939, a moderately con- 
structive attitude is justified toward 
the better situated farm equipment 
shares. Patience may be required be- 
fore the earnings curve turns vigor- 
ously upward but at current levels 


most of the stocks are not overvalued 
on a longer term basis. Present hold- 
ings may therefore be retained, and 
new purchases could be considered 
where portfolios are deficient in this 
type of speculative issue. For new 
commitments International Harvester 
(recent price, 57), Deere (20) and 
Oliver Farm (27) are in the best 
position. Minneapolis-Moline (5), 
although even more speculative, is 
also facing improved earnings. 


Two Promising Industrial Equities 


As the business cycle swings higher, these two 


issues should register good operating gains. 


TEP by step, as business advances 

up the ladder of cyclical activity, 
an ever widening horizon of market 
opportunity is brought into view. To 
the individual who is faced with the 
problem of placing fresh speculative 
funds, this is a development which 
has definitely encouraging aspects. At 
the present time, almost all of the 


more prominent business cycle equi- . 


ties have already been carried to a 
point where they discount a sub- 
stantial measure of future improve- 
ment. But as industrial recovery 
proceeds on a broadening base, atten- 
tion turns to those issues which, while 
offering considerable promise for the 
remainder of the cycle, have apparent- 
ly not yet received their full share 
of market favor. American Chain & 
Cable and Wayne Pump qualify 
among the equities in this category. 
The first appears to present better- 
than-average potentialities for 1939; 
the second seems slated for a higher 
profit level this year and, at present 
quotations, is relatively cheap even on 
1938 earnings. The salient facts on 
these two issues are as follows: 


American Chain 


American Chain & Cable is prob- 
ably the world’s largest manufacturer 
of welded and weldless chain and is 
also a leading producer of wire rope. 
Diversification is extensive and prod- 
ucts include automobile bumpers, 
castings, brakes, hoists, bars and 
shapes, cranes, service station equip- 
ment, railroad track specialties, etc. 
While output flows into numerous 
channels, the automobile, building and 


miscellaneous heavy industries ac- 
count for bulk of demand, and com- 
pany’s operations move chiefly in 
consonance with the alternate swings 
of industrial activity. 

Despite recapitalization in 1936, 
leverage factors still exert a power- 
ful influence on earnings. In the first 
half of 1938, for example, sales 
dropped some 41 per cent under the 
like period a year ago; net, however, 
slumped more than 90 per cent to 
around $155,000—equivalent to one 
cent per share of common (after giv- 
ing effect to the 3-for-1 stock split in 
May, 1937). Reflecting a persistent 
program of expansion and diversifica- 
tion, in good years and bad, Ameri- 
can Chain & Cable is among the com- 
paratively few heavy industry units 
whose 1937 net managed to top 1929 
comparatives. After a lapse of more 
than five years, dividends were re- 
sumed in 1936; a strong treasury 
made possible maintenance of pay- 
ments throughout 1938—although at 
a reduced rate. At prevailing levels, 
around 22, the common shares are an 
interesting speculation on expanding 
industrial trends during 1939. 


Wayne Pump 


Wayne Pump, after 20 years of 
fairly profitable operations, succumbed 
to depression losses and underwent 
reorganization in 1934. With the 
benefit of a rising industrial cycle, 
plus a revamped capital structure, 
subsequent years witnessed a strong 
comeback and profits expanded to 
$1.6 million ($5.65 per share) in 1937 
—or more than double 1929 results. 


While Wayne manufactures a com- 
plete line of pumps and accessories, 
and equipment used by filling sta- 
tions, garages and airports, the chief 
influence behind its favorable record 
of recent years was success of its 
computing and recording gasoline 
service station pump which was in- 
troduced in 1933. The company 
presently accounts for 30 to 40 per 
cent of all gasoline pumps produced 
in this country. 

It is notable that ever since emer- 
gence from reorganization, Wayne 
shares have persistently sold at rela- 
tively moderate price-earnings ratios. 
The 1937 experience is typical. At 
5034, the high of that year, the stock 
was selling at only 9 times per share 
net while, at its low of 20, the ratio 
was but 3.5 times per share earnings. 
As of November 30, 1937, current 
liabilities (including $600,000 in bank 
loans) amounted to around $1.4 mil- 
lion. At some $4.8 million, however, 
current assets were comfortably in 
excess of that figure. While the an- 
nual dividend rate is $2, payments in 
the fiscal year which ended last No- 
vember totaled $2.50. Fifty cents of 
this amount represents the quarterly 
payment normally due in the current 
month. Since the company was still 
subject to the older—and more severe 
—penalty provisions of the undis- 
tributed profits legislation, this action 
had the effect of lessening its tax 
liability for 1938. At current levels, 
around 30, where it is selling at only 
about 10 times nine months’ earnings 
($2.88 per share), the stock appears 
suitable for inclusion in well diversi- 
fied lists. 
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The Market Outlook 


Prospective domestic trends in the new year favor 
both business and security prices. Europe the prob- 
able source of any important adverse developments. 


RAWING to a close with a seasonal sag in 

general business, and with the usual better 
year-end feeling in the security markets, 1938 will 
be remembered as marking the swiftest industrial 
recovery on record and, of more fundamental im- 
portance for the future, a swing of the electorate 
from radicalism back toward conservatism. Dur- 
ing the past twelve months, security prices regis- 
tered gains of varying sizes. The industrial stock 
average advanced about 25 per cent; rails were 
up nearly 10 per cent, and the utilities gained 
more than seven per cent. Bonds, on the whole, 
were about unchanged. Industrial production rose 
vigorously from the lows reached in the spring, 
to end the year above 100 (Federal Reserve 
Index) as against 84 for December of 1937. 


OR the first month or two of the new year, 

business could show declining tendencies with- 
out furnishing any grounds for alarm. Even on 
the basis of the usual seasonal pattern, March 
should bring with it the first rustlings of a spring 
rise. In light of the political influences now at 
work and in prospect, it may develop that this 
year the up-turn will come earlier than usual. But 
whatever the time of its appearance, the weight 
of evidence—barring serious troubles in Europe— 
points to a spring rise of considerably more than 
merely seasonal proportions. 


S in the past six years, political influences 
will continue to shape the course of business 
and security prices to an extent seldom before 
seen in this country. Fortunately, political de- 
velopments in 1939 promise on balance to favor 


I 


industrial recovery, relegating reform and further 
experimentation to the background. Already in 
evidence, agitation within Congress itself for 
modification of important New Deal legislation is 
expected to grow in coming weeks, and _ bring 
forth concrete results in coming months. The re- 
sult will be further to increase that most essen- 
tial ingredient for a sound business recovery— 
confidence. 


HE turn of the year brings with it nothing 

which would impel any change in previously 
recommended investment policies. High grade 
bonds, for most purposes, remain relatively un- 
attractive; particularly in light of the probabili- 
ties of firmer money rates and their adverse effect 
on bond prices. The outlook for railroad securi- 
ties appears to be clearing, and selected issues in 
this field hold speculative potentialities. The utili- 
ties of course need most a change in governmental! 
policies toward that industry; a more reasonable 
Administration attitude would bring with it sub- 
stantial price gains throughout almost the entire 
utility list. 


N the industrial field, the best prospects for 

further price appreciation seem still to lie in 
the business cycle type of equities, especially the 
representatives of those companies that still have 
far to go before they recover normal earnings. 
Any general stock market advance will carry con- 
sumers’ goods stocks along with it to some degree. 
but on the whole the principal investment attrac- 
tion of the shares in this category is for income.—- 
Written December 29; Richard J. Anderson. 
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The Trend 


Things 


Bond Prospects: 


Credit conditions are determined by cyclical, 
secular and structural considerations, all of which 
have combined to produce record low money rates 
in this country—and, of course, record high prices 
for the best grade bonds. The indications are that 
we have experienced a permanent lowering of long 
term investment yields in the United States, al- 
though current levels cannot be expected to remain 
with us indefinitely. In fact, we appear now to 
be undergoing a gradual transition toward an 
eventual larger employment of bank credit, one 
result of which must be somewhat firmer money 
rates and lower bond prices. (Details on page 3.) 

Market Advice: The months ahead would seem 
a favorable time at least to shorten bond matur- 
ities in keeping with individual accounts. 


Rails: 

Extension of current railroad traffic trends 
would, from a near term standpoint, be a definitely 
bullish influence upon rail securities. From a 
longer term standpoint, enactment of remedial 
legislation is needed to place the roads (and their 
securities) in a permanently better position. For- 
tunately, both conditions appear now to be in pros- 
pect, although there naturally is yet a question con- 
cerning how far the new Congress will go in pro- 
viding the needed legislative changes. In any event, 
the market outlook for the rail group seems at least 
temporarily improved, and a more favorable atti- 
tude toward selected issues is warranted. (Details 
on page 7.) 

Market Advice: Those who wish to extend 
their holdings into the railroad field, and who al- 
ready have diversified portfolios, may purchase 
the following more conservative rail equities: 
Chesapeake & Ohio, Louisville & Nashville, Penn- 
sylvania, or Union Pacific. For those who can 
assume the greater risks involved, Atlantic Coast 
Line, Atchison, Topeka & Santa Fe, Great North- 
ern and New York Central occupy a better-than- 
average position in the more speculative category. 


Farm Equipments: 


Although the farm implement company stocks 
are usually leaders in any bull market, their 1938 
performance was disappointing. The reason: Farm 
income was down, reducing sales demand 22 per 
cent from 1937 and doubtless affecting profits even 
more. For 1939, no boom is in sight, although 
results should show moderate improvement over 
those for 1938. On a longer terin basis the shares 
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at current levels appear quite reasonably priced. 
( Details on page 13.) 

Market Advice: Existing holdings of leading 
farm equipment shares may be retained. Those 
whose portfolios contain no issues from this group, 
and who possess the necessary patience, are war- 
ranted in moderate purchases from among. such 
stocks as International Harvester, Deere, Oliver 
and, while more speculative, Minneapolis-Moline. 


Coppers: 


Copper shares are selling at quite reasonable 
levels in comparison with recent indicated earn- 
ings, the principal reason being a fairly widespread 
fear that a cut in the domestic price of the metal 
is in prospect. Although such a move is by no 
means improbable, it is not difficult to find sound 
arguments for supporting the present price level. 
And, in view of the prospects of further sub- 
stantial rise by the general business cycle during 
1939, any reduction would prove to be of compara- 
tively short life. (Details on page 6.) 

Market Advice: Despite admitted near term 
uncertainties, purchase and retention of a number 
of the better situated copper equities is warranted. 


Refrigerator Companies: 


Last year, 50 per cent fewer mechanical re- 
frigerators were sold at wholesale than in 1937, 
despite the fact that 1938 was marked by a vig- 
orous upward trend in the construction of new 
residences. Although examination of all pertinent 
factors suggests that actual demand has by no 
means declined to the extent the wholesale figures 
would seem to indicate, it does appear that the 
industry is undergoing a transition, and that the 
stocks of companies in the field now more properly 
helong in the business cycle group than in the 
secular growth classification. Nevertheless, in this 
phase of the cycle these equities are not lacking in 
speculative potentialities. (Details on page 5.) 

Market Advice: Both Servel and Nash-Kel- 
vinator may be retained in moderate amounts in 
view of their cyclical possibilities. 


Meat Packers: 


The twelve months which ended last October 
constituted a distinctly unprofitable year for the 
meat packing industry, and substantial operating 
losses were the rule for the leading units in the 
field. Now, the more important influences are mov- 
ing in directions favorable to the packing com- 
panies, and the current fiscal year promises to pro- 
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duce more encouraging results. Nevertheless, con- 
ditions in this industry can change rapidly, and 
fundamentally the meat packing shares possess little 
appeal for long term holding. (Details on page 9. ) 

Market Advice: Although in general, issues 
in the packing group carry too high a degree of 
risk to warrant new purchases, existing holdings 
may be retained awaiting better liquidating levels. 


Steel Aristocrats: 


Because National and Inland are among the first 
units to benefit from business revival, these equities 
customarily achieve a larger proportion of their 
eventual price appreciation in the early stages of 
a bull market than do stocks representing compa- 
nies such as Bethlehem and UV. S. Steel. Examina- 
tion of past market performances indicates that 
the margin originally in favor of National and In- 
land, and later to their disadvantage, is rather sub- 
stantial. These stocks probably have considerably 
further to go, and retention of present holdings is 
fully justified, but their degree of appreciation from 
current levels is not likely to be as large as in the 
case of some of the more speculative steel equities. 
(Details on page 21.) 


Stocks for Profit: 


While the common stocks of American Chain & 
Cable and Wayne Pump enjoyed a fair measure 
of market appreciation last year, prevailing quota- 
tions do not appear to exhaust their potentialities 
for 1939. The first company is the leading manu- 
facturer of welded and weldless chain and is also 
a leading factor in the wire rope trade. Together 
with a host of other items, its products find their 
principal outlets in the automobile, building and 
miscellaneous heavy industries. Wayne Pump. 
among other things, accounts for 30 to-40 per cent 
of all gasoline service station pumps produced in 
this country. Its shares are comparatively cheap 
even on 1938 earnings. (Details on page 14.) 


cr list than that tabulated at the top of Page IV is 
necessary, these two issues may be considered suit- 
able for purchase at existing prices. 


Take Profits: 

Niagara Hudson second preferred stock, origi- 
nally recommended at 69, has recently been quoted 
around 85, only fraetionally below the company’s 
urst preferred issue. Although it has probably not 
fully exhausted its potentialities, it has been re- 
moved from our list of Current Recommendations. 
Those who, for diversification purposes, would 
prefer to retain this portion of their capital in a 
utility preferred, may transfer into the company’s 
tirst preferred (although this is not being added to 


our list), or can obtain a slightly better yield from 
Crown Cork & Seal $2.25 preferred (on Page IV). 


Recent Developments Affecting 
Recommended Issues: 


International Nickel: Directors decide to 
shares on N. Y. Stock Exchange list. 

National Distillers: Continues long range expansion 
program by acquiring Shewan-J]ones, Inc., (lodi, Cal.) 
wine and brandy manufacturers. 

Newport Industries: Stockholders exercise rights 
for 103,870 shares of common; proceeds to be used 
for plant improvement and payment of promissory note. 

Public Service (N. J.): At $3,280,454, November net 
income runs 3.6 per cent ahead of like 1937 month; 
best comparative showing of 1938 to date. 


continue 


Summary of the Week’s News 


Positive Factors: 
Industrial Production—Continues sharp advance. 
Inventories—Undergo further reduction. 


Railroads—Report of President's special committee 
should prove important step in securing needed legis- 
lative changes. 


Neutral Factor: 


Steel—Seasonal and holiday influences bring slump 
in scheduled operations. 


Negative Factors: 


Foreign Trade—November and 11 months’ totals 
Market Advice: Where funds available for jun under like 1937 levels. 
speculative placement are of such size that a broad- Abroed—Franco-Italian tension increases. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 
issues, refer to the three “Income” groups below. 
Divi- Divi- 
Recent dends Earnings Interim € dends Earnings Interim 
STOCKS Price 1938 1937 STOCKS 1938 1937 1938 


Allis-Chalmers $1.50  c$3.83 Electric Auto-Lite c$2.64 
American Brake Shoe.. 1.00 International Nickel. ... 2.57 
Montgomery Ward .... c2.73 
Bethlehem Steel c6.88 Motor Wheel 1.87 
Bullard Co b1.69 37 
Carrier Corp. .......... Newport Industries .... ) c2.00 
Climax Molybdenum ... - ote Parathne Companies ... 5 2: al.30 
Consol. Coppermines ... 25 y0.32 wat Pure Oil faa y2.15 
Crane Co. x3.88 xl. Square D Company.... 2.29 
Crucible Steel .. b5.80 Superheater c2.48 
Curtiss-Wright “A”.... 1.00 c1.37 3 Timken Roiler Bearing. 7 c3.96 
Deere & Co 1.35 24.25 - Weston Electrical Inst.. ; c1.88 


b—Half-vear. c—Three quarters. D—Deficit. x—12 mons. ended June 30. y—12 mens. ended Dec. 31. z—12 mons. ended Oct. 31, 1937. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 
Current ——— Earnings ————— 
Recent Dividends Paid Indicated Total Interim - 

STOCKS Price 1936 927 Yield 1937 1937 1938 

American Home Products 45 r (1) $2.50 ; y 5.3% $3.88 c$3.12 c$2.62 
Bon Ami “A” j (2) 5.00 . 2) 6. 5.7 14.71 c11.05 c10.94 
General Foods ; 1.75 c1.86 c1.92 
Life Savers a) . 2.95 c2.52 c2.19 
National Distillers . (2) 3.86 c2.01 c2.04 
Sterling Products (1) 4. 2 5.29 c4.17 c3.96 
United Shoe Machinery.. 85 (2) 45 (2). 4. 5. 2) 4.2 i 4.30 sax — 


(1)—Plus extras. (2)—-Including regular extra. c—Three quarters. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment For Income: 
portfolio backlog. While all are not of the highest These are good grade issues, and suitable for 
grade, they are reasonably safe as to interest conservative investment purposes. Their sole 
and principal. attraction is for income. 


Latest Call 

Yield Earnings Price 

. Recent Current Call *Denom- ‘onsolidated ison $5 cum 4.9% x$16.33 105 
For Income: Price Yield Price ination *Hershey Checolate $4 cum. conv 104 4.80 c14.01 
Champion Paper deb, 434, °50.... 100 4.75% 105 ‘56 North American Edison $6 cum.. 101 5.94 x26.07 
Chesapeake & Ohio ref. & imp. Public Service of N. J. 5% cum... 103 = 4.85 y11.34 


“D & E” 3i4s, ’ 3. 
& 728, ’% oS 5.64 105 *Receives $1 extra in any year in which common receives a 


Crown Cork & Seal 4s, ’50...... 104 3.86 105 (1) Ss 3 
Goodrich (B..F.) deb. 6s, °45.... 99 6.05 103% 
Koppers Co. Ist 4s 100 4.0 104 hee F Pr fi ° 
Pennsylvania R.R. deb. 4%s, 85 5.29 102%4(1940) ... ont: 
Union Pacific deb. 3%s, °71 96 3.64 103 (1941)... Reasonably assured dividends and prospects of 


eventual appreciation are combined in the issues 
included in this group. They will be found suit- 


For Profit: able for inclusion in larger investment portfolios. 
Allis-Chalmers conv. deb. 4s, 106% ; Recent Latest Call 
Interiake Iron conv. deb. 4s, 4.44 105%4 (1) Price Yield Earnings Price 
Phelps Dodge conv. deb. 3%s, 105 Chesapeake & Ohio $4 non-com... 88 4.55% y$106.94 
Remington Rand deb. 4%s, Crown Cork & Seal $2.25 cum. 

(w. w.) ; 4.20 105 (2) (w. w.) .. 38 c6.01 
Youngstown Sheet & Tube conv. Goodyear Tire $5 cum. conv..... 106 7 b2.57 

deb. 4s, °48 3.73 101% ste Radio Corp. $3.56 Ist cum. conv.. re c4.60 

Remington Rand $4.50 cum 7 b2.74 

I 

*Denominations; In addition to usual $1,000 par, issues marked & 80 eD4.99 
(1) are available also in $500 units; those marked (2) available ee i 
aiso in $500 and $100 units. h—Half-year. c—Three quarte1s. y—12 months to Oct. ; 
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Marketwise 
and Otherwise 


ROFESSIONALS took a more active hand in the 

market last week as the list began to reflect a slack- 
ening of the usual year-end influences. There was also 
a fair amount of buying of the quality stocks and a 
sprinkling of orders from abroad. Tax selling was heavy 
in the early days of the week, and some short lines were 
put out about the same time. An element of the Street 
is convinced that the market is not likely to go far until 
later in the month, at best, and then is not looking for- 
ward to any sharp and sustained price improvement. 
Rather, a stable market within a defined trading range 
is anticipated. 


ECHNICIANS are, however, rather bullish. The 

bulge in the rails although it was followed by the 
temporary selling climax on Saturday, December 24, 
carried the averages to within striking distance of the 
old highs. Usually, the action of the one average is 
meaningless unless confirmed by the other. But the 
rally in the rails with the industrials showing no definite 
trend is the reverse of the experience of the two aver- 
ages in the past year; most times the industrials paced 
the trend, or fully participated in it. The significance 
of the movement of the two averages during the past 
several weeks is not clear. But it seems certain that the 
minor trend deflation has been completed, and the bull- 
ish signal given by the rails may imply an early resump- 
tion of the advance through the old highs. On one ground 
most technicians are agreed: the market should advance 
within the next week or two, at the latest, and cross 
the November highs on the move, or the chart forma- 
tion will not be encouraging to the bullish forces. 


RADERS expect that the market will pay more 

attention to the inflationary aspects of the monetary 
situation once Congress begins to discuss the budget 
and the spending program. On this theory, the oils and 
mines have a fairly good following. It is generally be- 
lieved that the domestic copper price will be reduced 
to 10.75 or 11 cents a pound in the immediate future. 
But the posted price is only nominal at present, and the 
news seems to have been discounted. The oils have a 
larger following, based on demand prospects for 1939 
and the hopes that runs to stills will be curtailed over 
the winter months. 


HE merchandise stocks have been affected by tax 

selling, and some liquidation from holders who were 
disappointed at the volume of Christmas business and the 
preference shown for lower priced articles. But the group 
has attracted a new following, since year-to-year com- 
parisons apparently continued favorable for December, 
and low inventory positions should obviate the need for 


substantial mark-downs during the post-holiday selling 
periods. And most stores will be in the black for the last 
half, although earnings will not be sufficient to offset 
earlier losses, in most instances. 


N APPRAISING the earnings prospects for the steels, 

rails and other heavy industries the Street is hope- 
ful but is rather anxiously awaiting the President's mes- 
sage to Congress and wants to determine how quickly 
that body will take steps which are designed to help 
business. The political aspects of the situation are far 
more promising than in some time, but there remains 
the translation of the better feeling into a revival of 
confidence. 


HE business outlook hardly suggests the probability 

of a bear trend in securities in the immediate future, 
despite an uncertain foreign situation. And yet the 
market for new securities is restricted, and only the best 
grade issues meet with a good reception. As far as 
stocks are concerned, the Street is awaiting the deci- 
sion on the specialists and generally believes that fur- 
ther trading restrictions will be imposed, which will mean 
even less liquidity in stocks. And professionals rarely 
take big positions in a market in which they are unable 
to turn around because of the dangers of serious losses. 


LL in all, the consensus appears to be moderately 

hopeful of higher security prices. And most trad- 
ers with whom one talks are agreed that the leaders will 
probably show the greatest profits in 1939; specialty situ- 
ations and the “dogs” involve disproportionate risks. 


The Week’s 
Most Active Stocks 


(Week ended December 27, 1938) 


Shares -——Price—~ Net 

Stock : Traded Open Last Change 
Columbia Gas & Electric...... 69,200 63% 6% —% 
Standard Brands............. 65,200 6% 6% — % 
New York Central........... 64,600 18% 19% +1% 
General Motors.............. 63,500 493% 493g 
Commonwealth & Southern.. 59,700 13% 1% — 
Southern Pacific R. R......... 57,800 18%4 193% +1% 
United Corporation........... 57,700 2% 2% —k 
Pennsylvania Railroad........ 56,600 2034 22% +1% 
Socony-Vacuum ............. 55,300 13 12% +k 
General Electric.............. 54,900 423% 424% —k 
mots Central R. R.......... 54,500 17% 195% +2% 
Sperry Corporation........... 49,400 47% 453% 
Bendix Aviation............%. 48,600 26% 27% + % 
Great Northern Railway...... 47,900 26% 28% +1% 
Paramount Pictures........... 45,300 12% 12% 
Curtiss-Wright .............. 43,600 634 65% —k 
Northern Pacific Railway.... 42,300 1034 13 +244 
North American Aviation..... 41,000 17% 17% —% 
Kennecott Copper............ 40,400 42% 41% — kh 
Southern Railway. ............ 38,600 1934 214% +1Y 
Baldwin Locomotive.......... 38,000 14% 15% +1% 
Chrysler Corporation......... 37,100 813% 813% + % 
Consolidated Edison, N. Y.... 36,800 29% 291%4 
International Nickel.......... 34,600 535% 55 +1% 
Consolidated Oil. ............. 34,400 8Y% 8% —¥% 
Anaconda Copper............. 33,700 33354 34 +%% 
Atchison, Topeka & Santa Fe.. 33,700 37% 39 +134 
Greyhound Corporation....... 32,900 20% 19% — % 
32,200 49% 4934 — % 
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Valuable for 


Future 


Reference 


985 Bond Stores, Inc. | No. 28 Detroit Edison Company 
D : D b 28. 1938 oeomnings and Price Range (BND) Data revised to December 28, 1938 moe ening and Price Range — 
ata revised to December 28, 40 mice RANGE Incorporated: 1903, New York. Office, 2000 160 PRICE RANGE 
incorporated: 1937, Maryland, as a consoli- 30 Second Avenue, Detroit. Annual meeting: 120 = 
dation of Bond Clothing Compeny and its 20 tT First Monday in February at New York. 80 
subsidiary, Bond Stores, Inc. Office: 261 10 end of stockholders (November 30, 1938) : 40 
Fifth A », New York City. - i 
ing: Second ‘Tuesday. in — Capitalization: Funded debt. . $134,820,000 
Construction notes........... 7,500,000 shs 
Capitalization: *Funded debt.......... Non *Capital stock ($100 par). . 1,272,260 shs 
¢Capital stock ($1 par)........ 651,498 


1931 "32 °33 ‘34 ‘35 "36 ‘37 1938 


*Bank loans $1,500,000. {Large majority 


of stock owned by officers of company. 


Business: Manufactures men’s suits and overcoats, which are 
sold directly to consumer through approximately 41 owned 
stores located chiefly in the northeastern part of the U. S. 
Plants, at New Brunswick, N. J., and Rochester, N. Y., make 
substantially all of the clothing sold in the retail stores. 

Management: Hampered by competitive conditions. 

Financial Position: Adequate. Net working capital as of De- 
cember, 31, 1937, $5.3 million; cash $829,929. Working capital 
ratio: 2.4-to-1. Book value of capital stock, $11.04 a share. 

Dividend Record: Record of predecessor companies erratic. 
Initial quarterly dividend of 40 cents @ share paid by present 
company June 21, 1937. Last payment, 20 cents, March, 1938. 

Outlook: Any sustained improvement in competitive trade 
conditions and consumer purchasing power would be helpful to 
business volume, but future earnings will reflect, in large part, 
the management’s ability to gauge style and price trends and 
make advantageous purchases of materials. 

Comment: The shares represent a comitment in a highly 
speculative field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years endea Dec. S1.... 1934 1935 1936 1937 1938 

Barned per share........ $1.77 $2.45 $3.42 $2.26 +$1.79 

Dividends paid ......... 1.20 0.60 
Price Range: 


*Based on present capitalization, giving effect to consolidation of Bond Clothing 
Co. and Bond Stores, Inc. 7412 months to June 30. 


*North American Company owns 19% of 
the capital stock; American Light and Trac- 
tion owns 20%. 


Business: Supplies without competition all commercial and 
residential electric light and power in Detroit and vicinity. 
Division: electricity, 96% ; heating, 3.3%; gas, etc., 0.7%. 

Management: Conservative; has been especially successful in 
maintaining good public relations. 

Financial Position: Excellent. Working capital as of June 
30, 1938, $1.6 million; cash, $4.1 million. Working capital ratio: 
1.1-to-1. Book value of capital stock, $110.03 per share. 

Dividend Record: Unbroken since 1909. Current indicated 
rate, $4 regular plus extras. 

Outlook: Despite some diversification of industrial activity 
in the service area and aggressive attempts to build up volume 
in the farm areas adjacent to Detroit, the level of activity in 
the automotive industry continues to be the most important 
single determinant of revenues. Federal government regula- 
tion and competition is not expected to affect this unit. 

Comment: The shares represent a commitment in a sound 
utility operating company. 


EARNINGS, DIVIDEND RECORD AND roe “enee OF CAPITAL STOCK: 


Twelve months ended: Mar. 31 June 30 Sept. Dec. 31 Dividends Price Range 
$4.36 $4.38 $4.83 $4.00 914%— 48. 
1934 Wesenssevans 544 5.48 *5.43 4.00 84 — 63% 
*5.37 *5.32 *6.03 7.61 5.00 130 — 65 
8.26 8.53 8.73 8.39 6.00 153 —128 
8.33 8.52 8.55 7.85 6.00 1461%%— 885% 
6.57 5.85 $5.37 6.00 115%— 76 


*Before extraordinary charges. Twelve months to September 30, 


No. 4 


E. |. du Pont de Nemours & Co. 


No. 27 Continental Can Company 
oo earnings and Price Range (CH) 
Data revised to December 28, 1938 80 
Incorporated: 1913, New York. Office: 100 [60 }{} 
East 42nd Street, New York City. Annual 40 Sg 
meeting: Fourth Tuesday in March, at Mill- 20 
brook, N. Y. Number of stockholders (March 0 
18, 1938): 34,787. = — 
Capitalization: Funded debt........... None $4 
*Preferred stock $4.50 cum. 
200,000 shs 0 
Common stock ($20 par).. 2.853.971 shs 1931 ‘32 °35 ‘37 1938 


“Callable at $110. 


Business: Accounts for some 25% of total domestic can 
output. Supplies most of the requirements of Campbell Soup 
Co. Makes machinery for own plants; leases can closing 
equipment to packers on contract basis. Output 65% food 
containers, 35% general line cans. Also manufactures paper 
shipping cartons; caps and seals. 

Management: Competent; aggressive in developing new 
outlets. 

Financial Position: Excellent. Working capital as of 
December 31, 1937, $54.7 million; cash $5.7 million. Working 
capital ratio: 4.2-to-1. Book value of common, $33.69 per 
share. 

Dividend Record: Conservative; regular payments since 
1915, except 1922. No regular present rate. 

Outlook: Period of largest growth for packers’ cans has 
apparently passed, but further expansion may come from 
developments in the general line and affiliated fields. 

Comment: The preferred qualifies as a high grade invest- 
ment issue: the common’s primary appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 21: 1932 1933 1934 1935 1936 1937 1938 

Earned per share.. .. $2.78 $4.31 $4.02 $4.21 $3.17 $3.06 $2.16 

Dividends paid ...... 2.25 2.12% 2.72% 2.55 3.25 3.00 2.00 
Price Range: 

41 *6§415 99% 87% 69% 49 

17% 35% *45% 62% 63% 37% 36%, 


~ Adjusted for 50% stock dividend. tFor twelve months ended September 30. 


; Earni d Price R DD 
Data revised to December 28, 1938 200, 
Incorporated: 1915, Delaware. Office at Wil- 


QO 
mington, Del. Annual meeting: Second 
Monday in March. Number of stockholders 80 
(December 31, 1937): or. 13,358 ; 40 | 


preferred, 7,857; common, 56,577 ot 
Capitalization: Funded debt...... $1, 055,000 
*Debenture stock 6% cum. 

+Preferred stock $4.50 cum. 

Common stock ($20 par)..... 11,065,762 shs 


*Callable at $125. ¢Callable at $115. 

Business: An outstanding representative of the world’s 
chemical industry. Substantial share of annual income de- 
rived from investment holdings of 10 million shares of Gen- 
eral Motors common stock. 

Management: Highly progressive; ‘jens experienced. Con- 
trol still vested in the du Pont family. 

Financial Position: Exceptionally strong. Working capital 
as of June 30, 1938, $154.8 million; cash, $74.7 million; market- 
able securities, (cost) $29.7 million. Working capital ratio: 
6.5-to-1. Book value of common, $40.27 a share. 

Dividend Record: Very liberal payments since 1915; usu- 
ally around 80% of annual earnings. No fixed rate. 

Outlook: Largest future gains in profits are to be expected 
from commercial exploitation of the many new products which 
are being developed through the company’s extensive research 
activities; secular outlook for chemical industry is bright. 

Comment: The senior stocks are high grade investments; 
the common’s usual high price-earnings ratio reflects the 
larger term potentialities of the industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE qhnee on COMMON: 


Divi- 

~ ended: Mar. 31 June30 Sept. 30 Dee. 31 ‘hott dends Price Range 

$0.74 $0.27 $0.36 $0.45 $1.82 $2.75 59%— 22 
1933 Aken 0.35 0.67 0.94 0.98 2.94 2.75 96%%— 32 
| ear 0.90 0.93 1.22 0.57 3.62 3.10 103%— 80 
0.85 0.88 1.45 1.86 5.04 £3.45 146%— 86% 
] eee 1.18 2.03 2.01 2.34 56 6.1 184%—160% 
[ ae 1.30 2.01 1.87 2.11 7.29 6.25 — 9 
0.62 0.69 0.92 3.25 151%— 90% 


*Excludes equity in earnings of controlled companies. Including extras. tIn 
addition 1/55 of a share of General Motors common. 


(Please turn to page 30) 
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The Steel Aristocrats 


National and Inland still possess longer term possi- 
bilities, although further appreciation may be slow. 


S could be expected in view of 

their exceptional past records, 
National Steel and Inland Steel sur- 
vived the recent sustained period of 
low operations without being forced 
to resort to red ink. Both companies 
earned comfortable profits in every 
quarter and maintained dividend pay- 
ments without interruption, though at 
rates which represented substantial 
reductions from previous _ levels. 
Earnings per share in the year ended 
September 30 last—the most unprof- 
itable twelve months’ period in recent 
years—totaled $2.20 for National, 
$2.42 for Inland. Selling respectively 
at 78 and 91, the two stocks appear 
rather amply valued when judged by 
normal price-earnings relationships, 
but are cheap in comparison with 
many other issues in this field which 
are selling ten, twenty or thirty points 
above last year’s lows despite the fact 
that the respective units have as yet 
achieved nothing more encouraging 
than a series of deficits. 


First to Rebound 


However, the market levels of 
stocks in general, and volatile issues 
like the steel stocks in particular, fre- 
quently are governed more by ex- 
pectations of future progress than by 
past earnings history. National and 
Inland undoubtedly have much fur- 
ther to go earningswise, assuming, as 
seems most probable, that the steel 
industry is facing a period of sus- 
tained improvement in demand. These 
stocks have not advanced any more 
on a percentage basis than have sev- 
eral of the other better grade equities 
in the field, but there is question 
regarding the amount of additional 
profits which may accrue to holders 
as compared with those available in 
other situations. Since National and 


Inland are among the first enterprises — 


to show definite earnings improve- 
ment at the onset of a recovery move- 
ment, their capital shares tend to ex- 
perience a large proportion of their 
eventual total advances in the early 
stages of bull markets. 

This may be demonstrated by com- 


paring their market movements dur- 
ing the 1935-1937 upswing with those 
of Bethlehem and U. S. Steel, which 
represent units characteristically slow 
in reaping the full benefits of cyclical 
recovery. The period in question di- 
vides itself naturally into two parts: 
the one preceding, the other follow- 
ing, the reaction of late April, 1936. 
Only about 45 per cent of the advance 
staged by U. S. Steel common stock 
from March, 1935, to March, 1937, 
came in the first thirteen months’ in- 
terval, 55 per cent of the movement 
being scored in the remaining eleven 
months. Bethlehem’s rise was di- 
vided about evenly between the two 
periods. In sharp contrast to these 
performances, both National and In- 
land achieved approximately 80 per 
cent of their total upturn before the 
reaction occurred. Even these fig- 
ures do not tell the whole story: Na- 
tional’s mid-boom high occurred in 
December, 1935, rather than April, 
1936, and 80 per cent of its advance 
was thus concentrated in the first 
eight months, leaving only 20 per 
cent for. the subsequent sixteen 
months. Similarly, Inland established 
its 1935 low in April and its 1936 
high in February, and thus accom- 
plished four-fifths of its rise in the 
first five-twelfths of the bull market. 


Following Pattern? 


Past market performances are not 
always an entirely reliable guide to 
the relative behavior of given issues 
in the future, since the factors re- 
sponsible for former discrepancies 
often fail to operate or are offset by 
new influences. In this case, how- 
ever, there is reason to believe that 
the patterns established in previous 
recovery movements will be followed 
with a fair degree of faithfulness in 
the current upswing. 

Thus, while National and Inland 
offer sufficient attraction to indicate 
that retention of present holdings is 
fully warranted as a semi-investment, 
too much should not be expected in 
the way of appreciation over current 
levels. 


| 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


KEMPER SIMPSON, Former 
Economic Advisor to SEC. 
What are the ACTUAL EFFECTS of 
margin trading on the trader, the in- 
vestor, the broker, the banker and the 
business man? This timely and novel 
analysis (based on research done for the 
SEC) tackles every phase of the prob- 
lem without gloves. An important, in- 
formative, authoritative study of ‘Trade 
in Securities and Insecurity in Trade.” 
$2.00, Postpaid 


By 


Financial World Book Shop, 
21 West Street, New York. 


Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to ‘Odd Lots” as to 
“Full Lots.” 

Send for our booklet “Odd Lot Trading” 

Please mention F. W. 803 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway — New York 


INVESTMENT HINTS 


and other valuable information on trading 
practice in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange , 
52 Broadway New York 
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EAST 50's 


Convenient to all New York 
One block east of Park Avenue 


Newly decorated apart- 
ments of 1 to 5 rooms. Some 
with terraces. Furnished or 
unfurnished. Full hotel 
service. Serving pantries 
and Electric Refrigeration. 
Special Monthly and Yearly Rates. 
Duplex Cocktail Lounge and 
Restaurant. Air-Conditioned. 
TRANSIENT RATES 
SINGLE ROOMS . from $4 
DOUBLE ... . from$6 
SUITES .... . from$8 


THE 


BEVERLY 


HOTEL 


Wm. A. Buescher, Manager 
LEXINGTON AVENUE AT SOTH STREET 
OPPOSITE THE WALDORF-ASTORIA 


The Price Ranger 
Make Your Own Charts 


Bond Market Digest 


LTIOUGIL there were scattered 
A gains among industrials and 
high grade utilities and rails, and 
Government and municipal divisions 
were strong, the general showing of 
the bond market last week was 
irregular. Reappearance of tax sell- 
ing in thin markets was indicated by 
numerous declines in defaulted rails 
and foreign obligations, ranging up to 
several points. 


Eastern Gas & Fuel 4s 


Since earnings may be expected to 
reflect any sustained improvement in 
general industrial conditions, and 
prospects appear favorable for at least 
moderate recovery in 1939, holdings 
of Gas & Associates 
first and collateral trust 4s, 1956, may 
be retained on a_ semi-speculative 
basis. The bonds have recovered 
moderately from the low of 55% re- 
corded during December, but recent 
prices around 60 obviously register 
some concern over the unimpressive 
‘arnings reported during 1938. For 


more than $86 million of the assents 
represent notes held by the RFC, and 
other large institutional holdings are 
doubtless included in the $300 million 
figure. Making allowance for this 
factor, it appears that the results are 
sull inconclusive with respect to the 
measure of cooperation which can be 
expected from small investors. Unless 
the company finally succeeds in ob- 
taining a much larger percentage of 
assents from individual bondholders 
than has been acquired up to the pres- 
ent time, resort to much more drastic 
measures will doubtless prove neces- 
sary. Because the aggregate of as- 
sents is far below the required ratio, 
it has not been practicable to take 
any formal action declaring the plan 
operative. However, it has been an- 
nounced that interest maturing on and 
after January 1, 1939, will be paid in 
accordance with the provisions of the 
plan. This may be interpreted as 
meaning that February 1 interest on 
the convertible debenture 4%s_ will 
not be paid when due, since the plan 


places these bonds on a fully con- 


Use these specially designed chart . : 
tingent basis. 


blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8!/p by I! inches, sufficient 
for a six months’ arithmatical record. 


the 8 months ended August 31, there 
was a consolidated net deficit of $268,- 
391. However, for the 12-month 
period ended November 30, 1938, 
consolidated net income amounted 
to $470,277, indicating that fixed 


Adams Express 4s 


The company is again reopening its 


offer to exchange its 4% per cent 
Price: $1.00 for 25 sheets 8 A I 


Send money order or check to 


EDWARD WILLMS 


charges were covered for the calendar 
year. The company, which is one of 


the largest producers and distributors 


debentures, due 1946, for the old col- 
lateral trust 4s of 1947 and 1948, 


which have been outstanding many 


of soft coal and coke, is sensitive to 
major changes in industrial activity, 
particularly in New England and 
other points along the Atlantic sea- 
board in the northeastern part of the 
country. The manufactured gas busi- 


years. This offer, which is quite con- 
trary to the trend of events in the 
bond market in recent years, is ex- 
plained by the unusual nature of the 


136 Liberty Street, New York City 
BArclay 7-726 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


— | ness, conducted through subsidiaries, TREND OF THE BOND AVERAGES 
i ‘ss . . is more stable, but does not appear to 95 
American Stock Guide hold forth much promise of sub- 90 | 
& Bond Handbook’’ stantial future gains. 83 
Revised January Issue........... $0.50 80 V \ 
ran A handy pocket-size manual of statistics B. & O. Bond Plan | ay 
Auto MAviation, Building, It was recently announced that over 
Chain Stores, Chemicals, Coal, Coppers, $300 million of the total of $543 mil- 
etc., etc. Revised each month. Single 65 1938 
copy, 50 cents, postpaid. Next 12 issues, lion obligations of the Baltimore & 
$5.00, or send $1.00 for the next two num- ; r 60 |- 
bers. Ohio affected by the company’s plan : 
January Issue ready January 5 for modification of interest charges 
FINANCIAL WORLD BOOK SHOP and maturities had formally assented © "1932 1933 1994 1935 1996 1937" uly Aug Sep. Oct Nov. De. 
21 West Street New York, N. Y. to the terms of the plan. However, | 
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indentures for the collateral trust 


bonds. These bonds, which were dis- 
e HOW YOU CAN HELP e 


tributed special dividends on 
W i you do your bit to wipe 


Adams Express stock long before the 
company retired from the express | 
business and became an investment 
trust, are required to have only rail- out a disease that snufts out count- 
road and express securities as col- less lives every year? lo end this 
lateral. The company’s efforts to re- scourge that has left a trail of 
tire the old bonds are based upon a crippled, twisted bodies throughout 
desire to be free from these collateral the land . . . to stamp out forever 
tha eller | this plague that costs the American 
| people over $300,000,000 annually 
higher return and normally sell above 
the 4s, holders of the collateral trust ness and perhaps sound bodies to 
thousands who have already been 
disabled by infantile paralysis? 


| 
| 
bonds would appear to have adequate | 
incentive for making the proposed ex- | 

| 


changes. We know that your answer to 


YO U a = i T! this nation-wide appeal will be 
swift... sure. 


C. & O. Financing 


An indication that the ICC’s efforts G T Please “do your bit.” Send 
to extend competitive bidding for one dollar or more . . . 


whatever you can afford. 
railroad bonds beyond the field of 


equipment trusts may finally be bear- | FA Ni T L 
COMMITTEE FOR THE 


ing fruit may be found in the sale of senso padi 
CELEBRATION OF ‘THE 


a $30 million issue of Chesapeake & 
Ohio refunding and improvement PA A Ly S i S PRESIDENTS BIRTHDAY 
mortgage bonds to Halsey, Stuart & 50 East 42nd Street, New York, N. Y. 


Company and Otis & Company. Every penny .. . 100% of all you send goes 


1 ; directly to the Foundation. 
Previously the road’s financing had 
been shared by Morgan, Stanley & | UU 


Company, Kuhn, Loeb & Company 
and Edward B. Smith & Company. 
It was reported that there was keen 


competition to obtain the issue, which ° 

ranks among the more conservative of Ava | abl © On Req ves t 
rail obligations. The bonds were pur- ; 

chased at par by the underwriters and Comp l men tary Cop Y 
offered to the public at 101Y%. 


Longer term maturities secured by M1 What Stock Groups Will Lead 


the same mortgage have recently been 
quoted around 96. The proceeds will ; 9 4“ 
be used in the retirement of the first In 1939 H 

consolidated 5s which mature May 1, 


Habson’'s Report 
Incorporated 
Investment Dept. 67-48 
° Advisers Babson Park 
First NBC Established 1904. Massachusetts 
Estimate a 
ARKING the first estimate of 
its kind in the company’s his- To Owners— | 
tory, Radio Corporation places 1938 . ° ‘ 
gross income of its National Broad- Executives of Industrial Corporations 
casting subsidiary at $38,432,171—an A financial client of this firm is in position to negotiate 
increase of 6.1 per cent over the pre- additional substantial capital requirements for such busi- 
ceding year. This may turn out to be nesses that can show a record of able management, increasing 
a significant earnings indication. In | | markets and earnings, and enjoy a high rating in their 
1937, this division of RCA’s business respective fields. Communications will be held in strictest 
accounted for 34.5 per cent of gross confidence by our client. Address Box 32, c/o Albert Frank- 
operating revenues but brought in | | Guenther Law, Inc., Advertising, 131 Cedar St., New York. 


around 41 per cent of the profits. ee 
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ANNUAL 
FORECAST 


AS TO 
CALCULATED LEVELS, 
TIMING AND DIRECTION 


Book length copyrighted fore- 
casts for each of eight past 
years have been made by The 
TILLMAN SURVEY 


RESULTS 


1. LEVEL ... accuracy 93% 
HIGHS predicted for 6 definite and 
specific years averaging within 4 
points Dow-Jones for each year's 
peak. 

2. TIMING ... accuracy 76% 
FOUR OF THE last five years abso- 
lutely perfect. Over cll, 6 highs and 
8 lows fell within designated month 
— deviations never beyond 3 months 
any time in last 7 years. 


3. DIRECTION . accuracy 100° 


Correct on year’s main sweep for 8 
out of 8 times. 


“WHAT TO EXPECT IN 1939” 


is the ninth book whose main forecasts 
will continue in this remarkable 
accuracy. 


Send for free 
PROSPECTUS 291 


2¢ FENWAY BOSTON, Mass 


VERY investor should read this inter- 
— esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 


It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 892, Chimes Building, Syracuse, N. Y. 


An Attractive 
Building Stock 


Write for Free Bulletin FW-14 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
Bidg. © Detroit, Mich. 


CHAS. §. COLLINS 


When writing advertisers 
tell them you saw their message in 
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Brevities 


I NOTE that Curtis Publishing is 

mentioned as designing an en- 
tirely new typographical format for 
its Saturday Evening Post—this 
would mark the first change in years 
and a radical innovation in policy. 
. . . General Electric has solved the 
problem of small lot shipments of 
quick-frozen foods, flowers and _ bio- 
logical products—a new trunk-sized 
refrigerator container has been de- 
signed that will be utilized by the 
Railway Express Agency. . . . Ken- 
dall Mills announces a_ broadened 
campaign for its fused collar lining 
in the New Year—but there will be 
no change in its diapers. .. . Chrysler’s 
“De Soto” will soon feature quieter 
and safer doors—an improved lock 
requires only finger-tip pressure to 
close and a continuous cam pulls the 
door tighter as the car goes forward. 
.. . Next for display lighting is the 
new “Mazda-Projector” Lamp of 
Westinghouse Electric—this flood 
light combines a flared bulb with a 
metallic reflector welded together in a 
single unit... . 


N ITS search for new radio fea- 
tures, General Foods is said to be 
considering a pseudo-philatelist for 


“Grape Nuts’’—the broadcasts would 


offer, not postage stamps, but color- 
ful scenic stamps for the youngsters 


|to save. 


.. . Beginning this month 
Canada Dry Ginger Ale will expand 
extensively into imported wines— 
company will become sole distributor 
in the U. S. of “Bordeaux” French 


Advertised Brands Week 
Air Mail Week 


Air Travel Week 


Dog Week 
Drama Week 
Drug Brands Week 


Apple Week Education Week 

Art Week Egg Week 

Author’s Week Father and Son Week 
Animals (Kind to) Week Fire Prevention Week 
Baby Week First Aid Week 


Flower Week 

Food Week 

Foot Comfort Week 
Foreign Trade Week 
Fur Week 

Furniture Week 
Garden Week 

Golf Week 

Golden Rule Week 
Good Will Week 
Grocers (Retail) Week 
Hardware Week 

Hat (Felt) Week 
Health (Foot) Week 
Health (Negro) Week 
Health (Swim for) Week 


Band (Brass) 
Baseball Week 
Brands Week 
Candy Week 
Car Inspection Week 
Cherry Week 

Cheese Week 

Child to Camp Week 
Children’s Week 
Children’s Book Week 
Children’s Science Week 
Conservation Week 
Constitution Week 


Week 


Display Week 


By C1. Weston Smith, Ih. 


wines of Mahler-Besse & Cie. and 
take over the agency for “Brolio”’ and 
““Meleto” Chianti, Italian wines... . 
American Optical will soon enter the 
clothing business—for years it has 
made special caps with eye-shields for 
workers and will now make special 
uniforms, gloves, leggings, aprons, 
etc., to protect workmen from heat, 
fire and acids. . . . The new Boeing 
transoceanic ‘“‘Clipper”’ flying boat in- 
cludes a bridal suite among its sleep- 
ing accommodations for 74 pas- 
sengers—the last word for those who 
require quick elopements. . 


O SUCCESSFUL was the 
“Brushkomb” combination of 
Celluloid Corporation that the com- 
pany may expand further in plastic 
coiffure-aids —new__ specialties for 
barber shops and beauty parlors are 
mentioned. . . . Locks will be adver- 
tised on the airwaves for the first time 
when Segal Lock & Hardware in- 
augurates its radio program this week 
—the company’s new “pick-proof” 
cylinder lock will be featured... . 
. . Most unique of the year-end 
booklets issued by leading industrials 
is the “Factors Almanac” of James 
Talcott, Inc.—included is a compre- 
hensive array of dates of the founding 
or incorporation of several hundred 
American businesses. . . . As this is 
the time of the year for forecasts, here 
is one prediction that can be pretty 
well depended on—there will be al- 
most a hundred weeks in 1939 (ob- 
served on a “national” basis) : 


Prosperity Week 
Raisin Week 

Red Cross Week 

Red Tag Sales Week 
Restaurant Wee! 
Retail Demonstration Week 
Salmon (Canned) Week 


Homes (Better) Week 
Hospital Week 

Ice Cream Week 

Iced Coffee Week 
Iced Tea Week 

Letter Writing Week 
Life Insurance Week 


Milk Week 

Millinery Stabilization Week 
Millinery (Fall) Week 
Millinery (Spring) Week 
Motion Picture Week 

Motor Truck Week 

Music Week 


Scout (Boy) W 
Scout (Girl) Week 
Shirt Week 
Showmanship Week 
Spaghetti-Noodle Week 
Speech (Better) Week 
Speech (Official) Week 


Orange Week Tea Week 
Parenthood Week Tennis Week 
Peace Week Thrift Week 


Peach (Canned) Week 
Pharmacy Week 
Picture Week 


Tire Safety Week 
Tropical Week 
Used-Car Exchange Week 


Poetry Week Washer and Ironer W 
Poppy Week Weather Week 
Potato Week Women’s (Business) Week 
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Our 
Foxy Grandpa 


IKE the foxy and vexatious Grand- 
pa of the cartoons, that once was 
a famous and amusing character, the 
TVA is enacting much of the same 
role in its relations to the public and 
the utility industry. But in its case 
the effect is much less comical. When 
driven in a tight place, the TVA bobs 
up with some excuse, but however 
much it tries to make it plausible it 
does not ring true. 


Friendly witnesses have testified 
how valuable this authority was in 
fixing a yardstick, and how it was 
profiting from its own operations, 
only to have another witness admit 
that it has been operating at a deficit 
despite its various subsidies which 
are taken out of the taxes the people 
contribute. In the purchase of pri- 
vate companies competing in its ter- 
ritory, the TVA has rejected several 
offers to arbitrate prices, giving 
specious reasons none of which carry 
the semblance of sincerity. 


\Whenever it finds itself in a corner 
it acts just like Foxy Grandpa trying 
to find a way out. These tactics are 
fast reaching a stage where a com- 
placent public will no longer tolerate 
them and will begin to demand not 
only that they cease but will insist 
that the TVA play ball fairly. We 
are about through watching a bureau- 
cratic crowd waste our money. 


BOOKS 


page 2 


Concluded from 


ning of public works, direct control of 
expenditure on consumption and 
wages and unemployment, all in rela- 
tion to the major problem of unem- 
ployment, covers many of the pet 
theories of the “inner circle” of New 
Dealers. Part II, on competition and 
monopoly, is of particular interest in 
view of the impending beginning of 
hearings by the so-called ‘Monopoly 
Committee.”’ Part III, on the distri- 
bution of income, is a study of a sub- 
ject which centers around concepts 
which may be regarded as the basic 
starting point of all New Deal dogma. 


The author reaches definite con- 
clusions as to policies which should 
be adopted, some of which will ap- 
pear radical to conservative readers. 
But its scholarly approach and meth- 
od of exposition have commanded 
the respectful attention of serious stu- 
dents here and abroad. It can be 
commended to those who wish to be 
able to interpret political trends in the 
light of the reasoning of some of the 
newer schools of economic thought. 


xk * 

MONETARY POLICIES OF THE 
Unitep States, 1932-1938. By 
James Daniel Paris. Published by 
the Columbia University Press. 198 


pp. $2.75. .The average citizen prob- 
ably realizes only vaguely that the 
dollar of to-day is not the same 
monetary unit as that of the pre-New 
Deal days, but since its purchasing 
power has not changed greatly, he is 
not particularly concerned. For those 
who wish te inform themselves of the 
fundamental changes in the bases of 
the United States dollar which have 
occurred in recent years, Dr. Paris’s 
study provides all of the material 
necessary and will lead to a real 
understanding of the characteristics 
of the monetary system of to-day. 
For students of banking and_ the 
money market, this volume will serve 
as a very valuable reference work, 
since it offers not only histories and 
discussions of such outstanding 
phases as the ‘Manipulation of the 
Gold Doilar,’ ‘“ ‘Doing Something’ 
for Silver,” the “Passing of the Na- 
tional Bank Note,” “Federal Reserve 
Bank Notes and Other Miscellaneous 
Currency,” ‘““The Changed Federal 
Reserve Note,” and an “Appraisal of 
the Monetary Policies,” but also re- 
prints of laws and decrees, and chro- 
nologies and charts, which enable the 
reader to visualize trends and to 
locate the component parts of a series 
of enactments and administrative 
orders which have assumed the aspect 
of a bewildering maze, even for those 
who have endeavored to keep well in- 
formed on monetary developments 
during the present decade. 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Suop, which also can 
supply any book published. 


2s 


What 7Z Stecko 


Do Experts Favor? 
at CURRENT LEVELS? 


UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at 
current levels. This list is obtain- 
able from no other source. 


Experience has shown that 
stocks recommended by three 
or more financial experts 
almost always have better 
than average appreciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 

Send for Bulletin FW-75 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


A Boom Year 


like 1936? 


A DEFINITE FORECAST 


by the investment service which two 
years ago predicted a severe business and 
stock market recession in 1937—and a 
year ago forecast further declines in 
early 1938 followed by substantial im- 
provement in both stocks and business. 


Also 10 stocks for 1939 profits! 


Send $1.00 for complete copy bulletin W 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 18% to 30! 


Let TECHNIGRAPHICS be your guide in 
selecting the most outs stocks for t. 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bidg. 
New York City Chicago, Illinois 
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Why Doesn’t Business 
Go Forward? 


Read the Answer in 
This Revealing Book 
on the New Deal 


“WE 
PLANNED IT 
THAT WAY” 


by FRANK KNOX 


The noted newspaper publisher 
tells the difficulties under which 
business is trying to go ahead and 
how in his opinion the present 
administration is responsible for 
them. . . . With facts and figures 
he tells the story-of the New 
Deal’s betrayal of the American 
people. 


“After the President uttered his now 
famous words which have been used as the 
title of this book, the United States experi- 
enced one of the swiftest and most severe” 
industrial slumps in its history. . . . Colonel 
Knox traces Mr. Roosevelt’s extraordinary 
march to power, outlines the growth of 
Federal restrictions on private enterprise, 
discusses the rise of the Government's 
propaganda machine and hits at the many 
statements publicly made by the President 
which, in the light of later action, proved 
wholly contradictory.” 

The Financial World. 


Price only $0.50 Postpaid 
Financial World Bookshop 


21 West Street New York City 


j 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


DIVIDEND 


“Call for 
P MORRIS” 


New York, N. Y. 
December 22, 1938 


Philip Morris & Co., Ltd., Inc. 


A regular quarterly dividend of $1.25 
per share on the 5% Convertible Cumu- 
lative Preferred Stock, Series A, has 
been declared payable March 1, 1939 to 
holders of Preferred Stock of record at 
the close of business on February 15, 1939. 

There has also been declared a divi- 
dend of 75¢ per share on the Common 
Stock, payable January 16, 1939, to 
holders of Common Stock of record at 
the close of business on January 3, 1939. 


L. G. HANSON, Treasurer. 
WLLL 
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NEWS AND OPINIONS ON LISTED STOCKS 


Concluded fram page 11 


of shares; current levels, around 100 
(1938 divs., $1.75). Since Septem- 
ber 1, company has experienced an 
improvement in demand for products, 
particularly from the automobile in- 
dustry. Pittsburgh Plate does not re- 
port interim earnings. Official indica- 
tions are, however, that aggregate re- 
sults for 1938 will not make a favor- 
able’ comparison with the preceding 
year—when per share net amounted 
to $8.53. With the industrial up- 
swing, company should hit its cyclical 
earnings stride in 1939. (Also FW, 
Nov. 9.) 


Public Service of N. J. B 

While shares are not outstandingly 
attractive for new purchases at this 
time, retention of existing holdings 1s 
fully justified; approx. price, 30 
(yield on $2.20 paid last year, 7.3% ). 
In keeping with the general trend 
throughout the nation, electric output 
of this system has been running ahead 
of year-ago levels for some time. 
And despite somewhat higher costs, 
this trend is now finding reflection in 
monthly earnings reports. Net has 
been creeping steadily upward during 
the past several months and Novem- 
ber recorded the first year-to-year in- 


crease of 1938. (Also FW, Oct. 5.) 


S.andard Comm’! Tobacco R 

No incentive for commitments in 
shares, even at current low levels, 
around 2. Recent recommendation of 
the SEC that company’s assets be 
partly or wholly liquidated injects a 
new element of uncertainty into this 
situation. Standard Commercial’s 
only function at the present time is 
to hold a block of Axton-Fisher 
Tobacco class B common stock (80,- 
610 shares), and most of this is 
pledged to secure an indebtedness ap- 
proximating $800,000. Furthermore, 
while Axton-Fisher is expected to 
show good earnings for 1938, divi- 
dend accumulations and_ restrictive 
agreements under a bank loan will 
preclude benefits to the parent com- 
pany. 


Timken-Detroit Axle C 

Shares (recently quoted at 17) 
are suitable for representation in di- 
versified lists, largely as a cyclical 
speculation (paid 50 cents in 1938). 


The revival in building construction 
is benefiting company in at least two 
big respects: First, Timken’s oi! 
boiler and furnace, and hot water 
heater and air conditioning lines are 
being stimulated ; second, demand for 
commercial vehicles—which account 
for major portion of company’s out- 
put—is showing expansion. While 
company made a comparatively good 
showing in the first half of 1938, sub- 
sequent results will record a_sub- 
stantial gain over these figures. (Also 
FW, Oct. 19.) 


United Corp., pfd. C+ 

Maintenance of existing positions 
in shares is justified by those who 
recognize the risks inherent in this 
type of security; approx. price, 34 
(paid $1.50 last year). With pay- 
ment of the 75-cent dividend this 
month—the first since April, 1938— 
arrears on this issue will amount to 
$1.50 per share. Providing current 
utility trends continue, it is very like- 
ly that this indebtedness will be dis - 
charged this year. Interesting to note 
is the fact that last year United took 
two important steps preparatory to 
freeing itself from the statutory classi- 
fication of a holding company under 
the Public Utility Act. In February, 
common stock valuation was dras- 
tically reduced ; and six months later, 
assets were drastically revalued. 
(Also FW, Nov. 2.) 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


38 1937 

12 Months to November 30 

Connecticut Light & Power...... 3.02 $3.32 
Hastern Gas a 1.91 al2,10 
Public Service of New Jersey...... 2.29 2.59 
11 Months to November 30 

Alabama Power 8.56 e 9.73 
Amer. Hawaiian S/S....... vb 1.19 0.29 
Central Illinois Light..... , 14.95 17.92 
Hudson & Manhattan R.R......... D 3.72 D 2.15 
Northern Indiana Public Service.. p 7.66 p 9.26 
U. S. Smelting, Refining & Mining 3.80 9.03 
5 Months to November 30 

Brooklyn-Manhattan Transit ...... D 0.99 D 0.17 
Brooklyn & Queens Transit....... D 1.07 D 0.92 
12 Months to October 31 

Firestone Tire & Rubber......... 1.27 3.3: 


Hygrade Food 
Morrell (John) 
United Stockyards 


12 Months to October 27 
D 0.59 D 0.91 
12 Months to September 30 
ee eT rey 0.97 0.84 


robel 


Brewing Corp. 


Tweeter D 1.76 0.53 
Gaylord Container 1.12 
Guantanamo Sugar .............+. D 0.63 0.23 
a—On Prior Preferred Stock. c—On Combined Pre- 
ferred Stock. p—On Preferred Stock. D—Deficit. 
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Warren Foundry & Pipe B 

Purchase of shares is warranted as 
a speculation on further expansion in 
the heavy industries; approx. price, 
30 (ann. div., $2; yield, 6.6% ). Com- 
pany has already benefited from Fed- 
eral loans to municipalities for public 
works, but chief stimulus in this di- 
rection will probably be seen in the 
first half of 1939. Warren is equipped 
to supply roughly 10 per cent of the 
country’s annual requirements of cast 
iron pipe. In addition to this, how- 
ever, the company owns extensive 
iron ore reserves and finds sales of 
this product an important source of 
revenue during cyclical upswings in 
general industrial activity. (Also 


FW, Nov. 2.) 


One More 


Indication 


HIPPERS along the southern 

shore of Lake Erie estimate that 
they will need some 34 per cent more 
freight cars to handle their business 
in the current quarter than in the 
same three months last year. This 
may be looked upon as just one more 
factor making for a step-up in rail 
equipment activity this year. 


WHAT FOR COPPER? 


Concluded from page 6 


from being clearly defined, there is 
little chance of an abatement in arma- 
ment spending. 

All in all, the situation at the pres- 
ent time is about as follows: Although 
there admittedly exists at least a 
chance that the domestic price may 
be reduced somewhat, with the turn 
of the year now behind us, market 
prices of the copper shares themselves 
seem to be adequately discounting any 
such step, and retention of existing 
holdings seems fully warranted. De- 
mand for the metal should at least 
parallel the upturn of the economic 
cycle during 1939, and this expected 
rise should later on exert a definite 
upward pull on prices. Thus a con- 
structive attitude is warranted toward 
the low-cost producers, and purchases 
of such issues as Anaconda (recent 
price, 34) ; Kennecott (42) ; Magma 
(38); and Phelps Dodge (42) are 
advised. In a more speculative cate- 
gory, Consolidated Coppermines (8), 
and Mountain City Copper (6) oc- 
cupy improving positions. 


Start the New Year Right! 
BUILD YOUR OWN REFERENCE FILE 


Finance—Business—Industry—Economics 


Use a 
Loose-Leaf 
Binder to File 


A N INCREASING NUMBER of 
our subscribers are find- 
ing it convenient. if not essen- 
tial, to retain a_ chronological 
file of previous copies of THE 
FINANCIAL WorLp for reference 
to past analyses, Factographs 
and items which have appeared 
in the ‘‘News and Opinions on 
Listed Stocks.”” The easy and 
most efficient’ method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very atiractive and dur- 
able leatherette binder, 9 by 12'4 
inches, 3'4, inches thick—just the 
right size to hold 26 issues 
(one-half year) of the weekly 
magazine. The title is stamped 
on the dark green cover in rich 
antique gilt. In a few seconds 
the weekly issues may be in- 
serted or it may be removed 
just as easily. 


Price of Single Binder, $2.50 


N. Y City Buyers 
Add 2% Sales Tax 


Book SHop 
SY 2 Binders %FINANCIAL WORLD 


for $4.75 21 West Street New York, N. Y. 


( Postpaid) 


SPECIAL THREE MONTHS OFFER! 


The 
MINING JOURNAL 


OF LONDON 
Gives Information YOU Need on 


(a) Weekly Review of European Metal Markets 
(b) Each Week’s Closing Prices 
(c) London Mining Share Market 
(d) Special Correspondence from the World’s Mining Fields 


To enable you to test the value of our Statistics <& News Service we offer 
you a three months subscription at the reduced rate of 7s. 6d. post free, if 
the order is sent with this advertisement any time before March 30, 1939. 
Furthermore, if, while you are a privileged subscriber at this rate, you 
introduce another yearly subscriber (£2. post free) we will extend your 
own reduced rate pro rata for the whole of 1939. Address :— 


THE MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4. 
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Supervision Essential in 1939 
To Keep Step With the Market 


VERY investor knows the importance of keeping his portfolio in harmony 

with the business outlook and in step with the market. He realizes also 
that because the economic prospect is always in process of change a constant 
watch must be kept on developments in order that the influence on individual 
security values may be appraised. 


Yet many investors who recognize these fundamentals lose money right along 
and derive unsatisfactory incomes from their investments. Why? Because the 
average investor tries to do too many things at once. He strives to keep up with 
developments likely to affect the investment market, and particularly the securities 
in which he has placed his own funds. At the same time he endeavors to focus his 
attention on his major business activities. As a consequence of his divided atten- 
tion he often misinterprets incidental price variations as a definite change in trend, 
and takes unnecessary losses or overlooks unusual opportunities. | 


Solving the Investor’s Problem 


[He FINANCIAL WoRLD RESEARCH Financial World will be concentrated on 
BurEAu is the logical guide and counsel his individual problems. 

of the investor who is anxious to make the 
most out of his security investments but 
cannot afford to neglect his regular business 


If your portfolio is valued at $10,000 or 
more it will be accepted for registration 
and will be placed under continuing super- 


in order to study investment fundamentals vision. Our procedure will keep you on a 
a or analyze the merits and possibilities of the sound investment course, keyed to the 
issues he holds or contemplates buying. changing business prospect and to legis- 
lative and political interferences. You are 
Only investors with millions in resources advised not only what and when to buy— 
can afford to maintain a complete invest- or sell—but whether at a certain price or 
ment research laboratory and conduct at the market. 


original investigations into economic, in- 


: enmues The fee for this service is moderate: 
dustrial and corporate situations. The 


one-fourth of one per cent of today’s mar- 


Research Bureau is just such an organiza- ket value ($2.50 per $1,000) for a full 
tion, and by registering his portfolio for year of service. The minimum annual fee 
supervision the investor is assured that all of $125 takes care of portfolios valued up 
the research and analytical facilities of The to $50,000. 


Mail your list of securities with your first year’s fee today, or write for a detailed description 
of the service. But act promptly, for it may be advisable to make a number of adjust- 
ments in your holdings this month in order to establish deductions for income tax purposes. 


Tne ne explain (without obligation to me) how your personal supervisory 
FINANCIAL WORLD service would assist me to establish and keep my portfolio in line with 
conditions, and achieve my objective. I enclose a list of my investments, showing 
RESEARCH BURE AU the number of shares and their original cost. 
2! West Street New York, N. Y. Objective: Income CT] Capital enhancement C] (or) Both C] 
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Pe- Pay- Uldrs. of , Pe Pay- Hidrs. of 
Company Rate riod abie Kecord | Company Rate riod able Record 
$1 68s 2 Peaslee-Gaulbert pf..... $1.50 Q Dec. 23 Dee. 2 
Am, Furniture pil...... $1.75 Q Peoples Gas Light & Coke....$i .. Jan. Jan. 6 
Am. Lt, & Q Peoples ‘Tei. (Buller, Pa.)..... 32 Q Dee. lv Nov. 30 Upon request, and without obligation, any of 
sie @ $1.25 Q Feb. 1 Jan. lv the literature listed below will be sent free 
Arrow-Hart & Hegeman....... ze Q ities Dental Mtg. Co., 3% expedite handling, letter 
Autoline il pl........... $1.25 Q Dec. 30 Dee. 29 fined to a request for a single item 
Bros. Co. 6% conv Hoyall “Typewriter 75e Q Jan. 16 Jan. 5 plainly and give name and address. 
& Lomb Ontical. "antonio Pub, Serv. 8% pf..$2 Q Dec. 31 Dee. 21 CURRENT LITERATURE 
Do 5% cum. cv. pt.. Q $1.05 Q Dee. Dee. 21 DEPARTMENT 
Bower Roller Bearing $1.25 Q Jan. 3 ec. 2h 
Bridgeport Hydraulic Q Security Tr. Co, (Lexington, THE FINANCIAL WO 
Bruce Co. (E. 1.) $3.50 Q Jan. 3 Dee. 24 21 West Street, New York, N. Y. 
be 79% pt.. Q ec. 24 ec. 19 
Butfalo Insurance ............. $3 Q Southeast Greyhound pt....... sve Q Feb. 28 Feb. 15 THE GARDEN OF ALLAH pee 
Cali ater Tel. 6% T5e Q Jan. 23) Jan. rnia. ‘ou 
Q Jan. 2 Dec. 19 Steel Co. of Canada Lid.....43%c Q Feb. 1 Jan 7 this fine book 
Cenddion Feb. 1 Jan. 20 43%c Q Feb. 1 Jan. 7 Lould t 1 tion. (Mad 
$1.25 Q Feb. 1 Jan. 20 | Super-Corp. of America Trust Shares, should serve as a timely inspiration. 
Carpel Corp. Q Dee, 20 Dee. 12 Ser. C (beurer)...... 146/l0e .. Dee. 31 ....... available by Chicago, Rock Island & 
Cent. Hud. Gas & Q Feb. Bee. a De Ses. D (bearer)....14 8/10e Dee. Pacific R.R. Co.) 
Do 4%% opf....... 2% an. ce. 2%c Q Jan. 16 Jan. 5 
Cent. Kan. Pwr. 7% pf..... $1.75 Q Dee. 29 Dee. 24 Sussex Fire Insurance Co. (New- HOW TO KEEP YOUR PRIVATE 
Do 6% Plo. cesecscecesecs $1.50 Q Dec. 29 Dec. 24 ard, N. J.) 7% pf....... 8%c Q Dec. 31 Dee. 27 RECORDS 
City Baking $1 .. Dee. 14 Dee. 10 50c Q Dec. 31 Dee. 2 
City Water uf ‘Chattanooga .. Feb. 1 Jan. 16 Pamphlet describing the revised loose leaf 
OO Miicccauscavankesesn 50 Q Feb. 1 Jan, 20 United Lt. & Rys. 7% personal finance system, based upon scien- 
Cley. Union Svockyards..... Q Dee. 30 Dee. 21 tific principles. (Made available by Trussell 
Cohn & smosenverger $1 .. Dec. 2 Dec 23 Do 58'sc M Mar. 1 Feb. 15 Manufacturing Company.) 
Corn Prod. Refg.........+++2. 75e Q Jan. 20 Jan. 3 Do 6 36/100% pr. pf.. 3 1 35 ODD LOT TRADING 
DO Of. 1.75 Q Jan. 16 Jan. Do 6 36/100% pr. pf. An interesting booklet which explains the 
Cream of Dr. of. 1 16 advantages of odd lot trading for both 
Creamery Package ..... -d0C an ec. 1 .215 
Crowell Pub. Co. 7% pf.....$3.50 S Keb. 1 Jan, 24 Do 6% pe. by 
Daniet & Fisher Strs......... Q Dec. 27 Dec. 22 | U. S. Hoffman Mach. pf..... . 20 o., Members New 
Do Sep. 15 Sep. Westinghouse Air Bk. .. ‘ 31 OPENING AN ACCOUNT 
Davenport Water Co. 6% P 3 eb. an. est Penn lec. 7% DI 7 215 . 2 24-page informative booklet on thi u 
Dean (W. E.) Co. pf........,15¢ Q Jan. Dec. 4 Do 6% $1.50 > ject. (Published by Chisholm & 
Detroit Mfg. R.R...........$2.50 Dee, 31 Dee. 16 Winchendon El. Lt. & Pwr. ..$2 .. 21 
Diamond = Q Dee. Wisconsin El. Pow. 6% pf. .$1.50 16 Members New York Stock Exchange.) 
Dome 50c .. Jan. ec. yor Jan. 
Dominion ter & Chem, Q Feb. 1 Jan. 16 Young 5 SOME FINANCIAL FACTS 
Ely & alker ry is ale d . 23 A 24- age booklet containin 
Falstuit Brewing Crp. .....++- lobe Q Feb. 28 Feb. 11 A elegraph Company and the organization 
ce OR .....13ec Q May 31 May 16 ccumulate and operations of the Bell System. (Made 
Fedders Mig, --10c .. Jan, 10 Dec. 22 available by American Telephone & Tele- 
Federated Publications vic. ...1l5¢ .. Dec, 22 Dee. 12 graph Co.) 
Firestone Tire & Rubber...... 25sec .. Jan. 20 Jan. 5 Central States Elec. Co, 7%_ pf. 
Forbes & Wallace $3 Class A.70.c Q Jan. 3 Dec. 24 os ee 43% Dec. 28 Dec. 15 
— Grain & Malting.  ~ -. Feb. 1 Jan. 15 Do 6% Dec. 28 Dee. 15 
We Q Feb. 1 Jan. 15 Do 7% Dec. 28 Dee. 15 
Fuller "Brush 7% Dt. si. 75 Q Jan. 3 Dee. 27 Do 6% Dec. 28 Dec. 15 
General Brewing 6% conv. pf..loc ec, 2 Jurham Hos, 8s 6% p 5 ec. dec. 
Gen, Foods pf............ $1.12% Q Feb. 1 Jan. 1 | McCaskey Register 8% 2 pf...30c .. Dec. 26 Dec. 22 The views in this book 
.. Dec. 21 Dec. 21 Northern Indiana Pub. Serv. 7% it th Henti 
Ome, Mining & Smelting $1.75 Dee. 24 Dee. 38 meri atrention 
Guilt. Power Sere si. 50 Q Jan. 3 Dec. 20 Do 5%% of. .......... $1.37% .. Dec. 24 Dee. 23 of all thinking people 
Harshaw Chemical 7% pf...$1.75 Q Dec. 23 Dee. 19 Pacific Portland Cement 
50c Q Dec. 28 Dee. 21 $1 .. Dec. 28 Dee. 2: 
eae te ~-.-.90e Q Dec. 28 Dec. 21 Strathmore Paper 6% pf..... $1.50 .. Dec. 27 Dec. 27 
Harvard enivenan 5% cum. ev. : . | Strawbridge & Clothier 7% pf.$1 .. Dee. 30 Dee. 19 
$1.25 Dec. 30 Dec. 19 | United Corp. $3 cum. pref....75¢ .. Jan. 18 Jan. 3 
oe eee $1.62% Q Feb. 1 Jan. 18 Wrisley (A. B.) Co. 7% pf.$3.50 .. Dee. 22 Dee. 19 
Haverhill Gas Light 20c Jan. Dee. 27 
Hercules Powder pf......... 5 ‘eb. 15 eb. 
Hershey Choc. im Extra 
& Bartlett. M Jan. 27 Jan. 17 Continental 20¢ .. Jan. 10 Dee. 3) by 
M Feb. 24 Feb. 14 Fid.-Phoenix Fire Ins.........20¢ .. Jan. 10 Dee. 31 
Holly $1.75 Q Feb. 1 Jan. 16 Hershey Choc. cv. pf.......-. $1 .. Feb. 15 Jan. 25 
Home Gas & 6% pf..... lie Q Jan. 3 Dec. 20 Middlesex Dec. 20 Dec. 13 
10c .. Dec. 29 Dee. 23 Ohio Wax Paper ...........-. 75e .. Dee. 22 Dee. 19 
ds $1 .. Dec. 23 Dee. 22 Steel Co. of Canada........... $2... Feb. 1 Jan. 7 
Industrial Trust (Indiana)....$3 S Dec. 31 Dec. 20 
Int'l] Button-Hole Sewing M.. .30c Q Dec. 27 Dec. 23 
Interstate Dept. Stores pf...$1.75 Q Feb. 1 Jan. 20 Increased 
.. Dec. 23 Dec. 20 
Keystone Steel & Wire....... 10c .. Feb. 1 Jan. 12 Aduaite JUNO, ...<.scccecece 25e Q Feb. 1 Jan. 3 
Kokomo Water Works P Feb. 1 J og | Julian & Kokenge ........... 75ec S Jan. 15 Jan. 3 Many readers will recall Dr. Mann's 
@ Feb: i 1: Shawinigan Water & Pow....28e .. Feb. 15 Jan. 25 pon 
Lazarus By Dees Bt Dee. 21 Coming Victory of Democracy 
Lenex Water ..... $1.25 a Dec. 28 Dec. 19 Liquidating list 
Lerner Stores 5 Jan. Jan. 2 or several months. r. ann’s latest 
3 Ges Wellies $3.02 .. ... ... Dee. 27 d titut brilliant and bitt 
Marathon Paper s 6% Di 50 Jan. ec. 2 
Maritime Tel. & Tel. ...... tye Q dan, 15 Dee. 15 Optional enunciation of the Munich settle- 
Q Jan. 15 Dec. 15 ment and of those chiefly responsible 
McCall Corp. ........- eee Q Feb. 1 Jan. 13 for it. No one will read them un- 
Mec Register Co. 7% 
ses $7 Dec. 26 Dec. 22 Red d moved. This is indeed a worthy com- 
...35e S Jan. 
7% Q 20 Dec. 13 Southern New England Tel..... $1 .. Jan. 15° Dee. 30 penion volume to previous 
Minneapolis Gas Light - pet. 
Mission 65 .. Jan. Jan. 
Montana Pow. pf. Q Feb. Jan. 12 Resumed $1.00 Postpaid. 
Montreal Light, Heat OW . fan. ec. We .. 
Mountain Sister, Tel. & 75 Q Jan. 15 Dec. 31 | Hotels Statler 50c 21 
Nashua Gumme ‘oated Paper Monroe Calculat. Mch. ...... 50e .. Dec. 28 Dee. 15 
Nat. Aviation Corp. .......... 25e .. Jan. 14 Jan. Beautifully printed and 
Nat'l Distillers Products......30e Feb. Jan. 16 clothbound 75¢ postpaid 
Nat. Gas & Elec. .... 29 Dec. 31 
Ohio Leather 8 2 2 ec. 2 ender (D.) Grocery B........: lec, ec. 28 
1.75 Q 2 Dec. 21 | Springfield Fire & 21 West Street, New York 
Ohio Tel. Service 7% pf.....$1.75 Q Dee. 31 Dee. 24 
Ohio Wax Paper (np.) Q Dec. 22 Dee. 19 “Payable in cash or B_ stock. 
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Continued from page 


No. 932 Allied Kid Company 59 Libbey-Owens-Ford Glass Company 
Earnings and Price Range (AK) roaming and Price Range (LOF) 
25 
v1. 2 80 
to 28, 1088 Data revised to December 28, 1938 PRICE RANGE 
c Incorporated: 1916, Ohio, as Libbey-Owens 40 | 
Incorporated: 1923, Massachusetts. Office: 10 Sheet Glass Co.; present title adopted in me 
209 South Street, Boston, Massachusetts. 5 May, 1930. Office, 1201 Nicholas Bldg. 
Annual meeting: Third Friday in September. id Fiscal year ends June 30 Toledo, O. Annual Meeting, second Wednes- ° $4 
Number of stockholders (December 31, 1937): Calendar yjs 4 EARNED PER SHARE . day in April. Number of stockholders, eee §2 
1, (November 29, 1938): 13,528. Z 
Capitalization: Funded debt None Fan Capitalization: Funded debt N 
Capital stock ($5 par).......... 265,372 shs 1931 °33 °35 36 “37 1938 1931 ‘32 ‘34 ‘35 "36 ‘37 1938 


Business: Manufactures a full line of kid uppers for shoes, 
as well as suedes, prints and kid linings. Plants are located 
in and near Philadelphia and have a daily production capacity 
of about 4,750 dozen skins. Company performs preliminary 
operations such as tanning leather as well as producing fin- 
ished products therefrom. 

Management: Has substantial interests in the company; only 
a minority of the stock is publicly held. 

Financial Position: Satisfactory. Net working capital as of 
June 30, 1938, $3.1 million; cash, $282,434. Working capital 
ratio: 4.8-to-1. Book value of capital stock, $15.22 per share. 

Dividend Record: Initial dividend of 25 cents on old no par 
common, April, 1933; varying payments thereafter. Present 
rate on new 35 par stock issued in 1937, 50 cents. 

Outlook: Company has been able to expand volume signifi- 
cantly, but profits will continue to be importantly influenced 
by cyclical fluctuations in general business, style changes, and 
fluctuations in raw material prices. 

Comment: Shares represent an improving equity in an es- 
sentially speculative business. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 50: 1932 1933 1934 1935 1936 1937 1938 

Earned per share 7$1.68 +$3.71 51 $0.74 $1.91 $2.19 D$2.34 

Dividends paid.... None 1.25 0.25 0.12% 1.00 T1.50 0.62% 
Price Range: 


Earnings based on present capitalization. Dividends and price range through 1936 
are those of the former common stock. ‘Calendar years. tIncluding extras. 


Business: The country’s largest producer of safety and win- 
dow-glass, and the second largest factor in the plate glass field. 
Other products include specialty glasses for store fronts, lob- 
bies, bathrooms, kitchens, tabletops, school-room blackboards, 
etc. Owns nine factories located in Ohio, West Virginia, Ili- 
nois and Louisiana. Principal customers are the automobile 
and building construction industries. Jointly, with Owens- 
Illinois Glass Co., owns a natural gas division. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital as of December 
31, 1937, $11.4 million; cash, $4.0 million. Working capital 
ratio: 3.5-to-1. Book value of capital stock, $15.14 per share. 

Dividend Record: Payments on common each year 1922- 
1930; thereafter from 1933 to date. No regular present rate. 

Outlook: Outstanding industry position and persistent devel- 
opment of new products suggest continued growth of earning 
power over the longer term. 

Comment: Shares occupy a strong statistical position and 
represent one of the favorably situated business cycle equities. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31) June 30) Sept. 30. Dee. 31 Year Dividends Range 
$0.02 $0.00  D$0.21 $0.06 D$0.13 None 93%— 3% 
0.27 0.63 0.5 0.21 1.65 $0.60 4 
0.54 0.45 0.11 0.14 1.20 43%—224 
0.88 0.81 0.52 1.03 3.26 1.20 
0.80 1.34 0.91 1.34 *4.15 3.50 80%—47% 
0.81 1.41 1,28 0.72 *4.19 4.00 79 —3 
1938 D 0.15 D 0.02 0.34 we 1.25 5834—-23% 


After surtax; quartelly earnings are before this tax. 


82 Marshall Field & Company, Inc. 


35 S. S. Kresge Company 


gg earnings and Price Range (KG) 


Data revised to December 28, 1938 40 
PRICE RANGE 


Incorporated: 1916, Mich. Office, Detroit, 30 
Mich. Annual Meeting: Fourth Friday in 20 
April. Number of stockholders (March 1, 10 


1938): 22,989. 

Capitalization: Funded debt.......... *None $2 

Capital stock ($10 par)...... 5,489,922 shs 
*Mort cages and land contracts payable 1931 ‘33 "34 ‘37 1938 


amounted to $3,663,460 at the end of 1937. 


Business: Operates a chain of 742 stores, including 58 lo- 
cated in Canada, some of which retal articles priced up to 
25 cents; others have a maximum limit of $1. Second largest 
domestic limited price variety chain. Heaviest store concen- 
tration is in New England and Middle Atlantic area. 

Management: Chairman of the Board, Mr. S. S. Kresge, has 
been a leading factor in the growth of the chain store idea. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1937, $26.8 million; cash, $17.2 million. Working 
capital ratio: 3.2-to-1. Book value of common, $19.44 per share. 

Dividend Record: Conservative. Payments made without in- 
terruption since 1916. Present rate, $1.20 a share. 

Outlook: Future earnings will depend upon general business 
factors, cost trends, and tax burdens, particularly any dis- 
criminatory chain store taxes which may be enacted, and also 
upon the success of the management’s efforts to increase unit 
sales. 

Comment: The capital stock is regarded as among the more 
strongly situated retail issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years enied Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share.... $1.01 $1.51 $1.76 $1.84 $1.99 $1.95 ey 

Dividends paid .... 0.90 0.45 0.80 1.00 1.55 1.20 $1.20 
Price Range: 

tear 19 16% 22% 27% 323% 29% 22%, 

65% 51% 13% 19% 20% 15% 15% 


30 


. Earnings and Price Range (MFI) 
Date revised to December 28, 1938 50 


Incorporated: 1901, Illinois. Office: 222 40 
North Bank Drive, Chicago, Ill. Annual 30 


PRICE RANGE 


meeting: Tuesday after second Monday in 20 
March. Number of stockholders (March 21, 10 
1938): Prior preferred, 59; preferred, 67; 0 


common, 7,768. $4 
Capitalization: Funded debt.. $17,000,000 


*Prior preferred stock 7% cum. ——— || 
DEFICIT PER SHARE 


8,965 shs $8 
7Preferred stock 6% cum. conv. '33 '35 '36 ‘37.19 

Common stock (no per)...... 1,644,057 shs 


*Redeemable at $120.  tConvertible into 3 shares of common prior to January 1, 
1947. If no prior preferred is outstanding, issue is callable at $110. 


Business: Engaged in the manufacture, importation, dis- 
tribution of manufactured products, and retail distribution of 
dry goods. Operates the Marshall Field Retail Store in Chicago, 
the suburban units in Evanston, Oak Park and Lake Forest; 
another store in Seattle and three in the Midwest. 

Management: Able and experienced. 

Financial Position: Satisfactory. Working capital as of De- 
cember 31, 1937, $35.9 million; cash, $2.2 million. Working 
capital ratio: 3.9-to-1. Book value of common, $14.57 per share. 

Dividend Record: Unimpressive. Payments on _ preferred 
omitted in June, 1938. Last payment on common in 1931. 

Outlook: Company in recent years has been burdened by un- 
profitable manufacturing divisions; some of these now are be- 
ing reorganized, others liquidated. Earnings should benefit 
from these changes, as well as expanding consumer purchases. 

Ccmment: Despite indication of improvements in the status 
of the shares, they continue to be regarded as among the more 
speculative merchandising equities. 

“EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Range 
D$2.01 D$3.30 D$1.59 D$0.29 D$7.19 13%— 3 
1933 D 1.85 D 0.59 0.31 0.71 D 1.48 18%— 4% 
D 0.92 D 1.20 D 0.50 1.00 D 1.62 195%— 8% 
ere D 0.66 D 0.26 0.26 D 1.35 14%4— 6% 
D 0.44 D 0.28 D 0.23 1.62 0.67 
0.10 0.13 0.26 D 2.08 D 2.11 30%— 7% 
1938 D 0.04 D 0.14... 0.02 wine 14%— 5% 


Earnings based on capitalization outstanding at end of each period. After de- 
ducting $313,929 credited to chairman under his contract. 


§ 
| 
( 
| 
i 
i 
NX. 
| 
| 
| 
| 
H 
| 
i 


January 4, 1939 


The FINANCIAL WORLD 3] 


No. 34 Jewel Tea Company 


| 
| 


No. 63 Procter G Gamble Company 


Earnings and Price Range (IW) Earnings and Price Range (PGM 
125; Data revised to December 28, 1938 100 9 ge ( §) 
100} NGE incor 1905 a) t 
PRICE RANG porated: 1905, Ohio. succeeding a busi 
Data revised to December 28, 1938 ness established in 1837 Office (iwynne 
Incorporated: 1916, New York. Business a im] oO Bidg., Cincinnati, Ohio. Annual meeting 
originally established 1899. Ofhce: Jewel Second Wednesday in October. Number of 
Park, Barrington, Ill. Annual meeting: EARNED PER stockholders (November 30 1938) : 8% pre- 
Second Monday in March. Number of stock- = ferred, 594; 5° preferred, 2.070; common, 
holders (December 9, 1937): 4,322. 33,050. 
Capitalization: Funded debt.... None f} Capitalization: Funded debt 
Capital stock (no par) “280, ‘000 shs cum. pref. ($100 par) 22.500 shs 
34 5 37 1938 75% serial cum. pref 
($100 par) ..... 169,517 shs 
Common (no par). «226,325,087 shs 
Business: Distributes coffee, tea and packaged groceries to ~ *Not callable. 7Callable at $115 to February 1, 1939; thereafter at $110 per share 
customers in 42 States and District of Columbia by means of Busi | t fact Owe sivecrine and 
1,550 auto routes. Also operates a chain of 109 self-service 


grocery stores. To stimulate sales on auto routes, premiums 
are offered upon purchase of any product and customer ap- 
plies credits on later purchases. 

Management: Very alert and progressive. 

Financial Position: Very strong. Net working capital as 
of July 16, 1938, $4.3 million; cash, $1.1 million; marketable 
securities, $2.4 million. Working capital ratio: 3.4-to-1. Book 
value of stock, $26.20 per share. 


Dividend Record: Payments uninterrupted since 1928 and 


foodstuffs sold under such names as: “Ivory Soap,” “Camay,” 
“White Naptha,” “Oxydol,” “Chipso,” representing soap prod- 
ucts; “Crisco,” “Sweetex,” shortening, and “Fluffo,” cooking oil. 

Management: Very progressive with long experience. 

Financial Position: Very strong. Working capital as of 
June 30, 1938, $72 million; cash, $12.4 million; marketable 
securities, $2.5 million. Working capital ratio: 64-to-1. Book 
value of common, $17.08 per share. 

Dividend Record: Unbroken since 1891 though at various 


at a rather liberal rate. Present basis, $4, plus extras. rates. Present regular rate, $2, plus se . , 
Outlook: Coffee accounts for about 45% of sales, tea 5% Outlook: Sales volume shows only relatively minor 
’ cyclical fluctuations; this factor, together with company’s 


other groceries 22% and sales of miscellaneous items, including 
soap, 28%. Truck route business provides a wide profit margin 
and is not subject to chain store taxation, but the retail 
grocery field is highly competitive. Latter factor has been 
offset through sound and aggressive merchandising policies. 

Comment: Stock is not a volatile market performer; ap- 
peals primarily for stable income. 


diversified output and conservative accounting policies, lead 
to marked earnings stability. Vegetable shortening division 
is, however, affected by price of lard, with which it competes. 

Comment: Excellent past record of company entitles its 
securities to a good investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Fiscal Calendar Year’ s— 
28 wks. ended 24 wks. ended Year's Dividends Year's Divi- 
ae -years periods: July 15 ec. 31 Total Paid Price Range Qu. ended: Sept. 30 Dee. 31 7 Mar. 31 June 30 Total dends Price Range 
$2.00 $1.16 $3.76 $4.00 35 —15% $0.64 1933.... $0.34 $0.54 $1.50 AT) 
1.09 2.16 3.25 3.00 45 —23 19333 $0. id 0.38 1934 9.59 0.50 11 3. 70 33% 
2.51 1.93 4.44 * 3.50 574%4—33 1934 0.61 0.50 1935.... 0.60 0.52 2 23 t 1.73 13% 
2.16 3.33 5.49 * 4.00 67 —49 1935... 0.53 0.64 1936.... 0.59 0.63 2.39 1.87 410% 
3.13 3.28 6.41 * 7.25 93%—58% 1.01 1.02 1937.. 1.26 0.88 08 2.75 6542 43 + 
2.74 2.45 5.19 * 4.75 87%4—49 0.76 0.65 1938. 0.40 2.59 2.00 —39% 
*Including extra. *For six months. *Including extras. {After surtax; quarterly earnings are before 
this tax 
No. 80 Julius Kayser & Company ; Cc 
No. 41 R. J. Reynolds Tobacco Company 
Earnings and Price Range (JKS) ow rye (REY) 
Data revised to December 28, 1938 0 ae Data revised to December 28, 1938 75 eee etcincmneetn 
Incorporated: 1911, New York. Business 30 New 60 
Avenue, New York City. Annual meeting: 10 First Tuesday in April, Number of stock- 30 
Third Wednesday in November. Number of 0 $4 holders: (December 31, 1937): in excess of 15 
-215; common, 2,762. Z > SHARE 3 
Capitalization: Funded debt........... None Year ends June 30] Capitalization: ; 
Employees preferred stock Class B common ($10 par)..... 9,000,000 shs 
($50 par) 10,287 shs 1931 ‘33 '34 ‘35 "36 ‘37 1938 0 
Common stock ($5 par)........ 392,000 shs “Has sole voting power. Employees own- 1931 "32 '33 ‘34 35 °36 ‘37 1938 
ue this issue participate in profit sharing 
plan. 
Business: One of the three largest makers of women’s full- 
fashioned hosiery. This division accounts for 43% of sales; Business: One of the three largest cigarette manufacturers. 


underwear 30% and gloves 27%. Products are sold direct to 
retailers under the well-known “Kayser” label; exports 
amount to about 10% of total business. Company is planning 
to use du Pont’s “Nylon” (artificial silk) for various products. 

‘Management: Progressive in its policies. 

Financial Position: Comfortable. Working capital as of 
June 30, 1938, $5.7 million; cash, $1.7 million. Working capital 
ratio: 15.1-to-1. Book value of common, $21.90 a share. 

Dividend Record: Payments initiated on common 1912; 
omitted only 1922-24 and 1933; no regular rate. 

Outlook: Style changes, raw material price fluctuations and 
replacement of silk by rayon constitute major uncertainties 
in company’s future profits trend. Competition in the hosiery 
field is keen due to overcapacity, but the established reputa- 
tion of products has largely overcome this factor. 

Comment: Stock involves risks inherent in the business. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Largest sources of income are “Camel” cigarettes and “Prince 
Albert” smoking tobacco. Additional revenues are derived 
from minor brands and secondary tobacco products. 
Management: Each member is an active director of a de- 
partment, with long experience in the tobacco business. 
Financial Position: Very strong. Working capital as of 
December 31, 1937, $114.8 million; cash, $3.5 million. Working 
capital ratio: 4.2-to-1. Book value of combined common and 
class B stock, $14.09 a share. 
Dividend Record: Very liberal; unbroken = since 
Present rate 60 cents quarterly plus year end dividend. 
Outlook: Secular trend of cigarette consumption is still 
moderately upward, affected, of course, by status of general 
purchasing power. Company’s share depends largely upon 
effectiveness of advertising campaigns. Necessity of maintain- 
ing substantial inventories subjects profit margins to effects 
of changes in raw material costs. 


1907. 


Year's— Comment: The common stock is a stable income producer. 
ended: Sept. 3 de Mar. d Price 
we... EARNINGS, DIVIDENDS AND PRICE RANGE OF CLASS “B” COMMON: 
0.23 0.06 1984...-D 0.26 0.35 0.88 $0.50 18%4—13% Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
0.21 0.20 1935.... 0.12 0.40 0.93 115 30 —15: Earned per share..... $3.37 $2.12 $2.15 $2.39 $2.93 $2.82 pea 
0.52 0.49 1936 0.18 0.32 1.51 1.75 33%—23% Dividends paid ...... 3.00 3.00 3.00 3.00 3.00 3.00 $2.90 
0.54 0.60 0.43 0 62 2.19 2.00 7%—13 Price Range Class B: 
0.50 0.24 1938....D 0.03 D0.51 0.20 0.25 16 —101 4014 54% 13% 585% 60% 58 46% 


THE TWELVE STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Brooklyn Union Gas 
Freeport Sulphur 
Goodyear Tire 


Kroger Grocery McKeesport Tin Plate 
Liggett & Myers *Raytheon Manufacturing 


Lorillard (P.) *Russeks Fifth Avenue 


*On the New York Curb; all other issues included above are listed on the New York Stock Exch: ange. 


*Schiff Company 
*Scovill Manufacturing 
Underwood Elliott Fisher 
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The FINANCIAL Vol. 71. Ne. l ’ 
Week Ended Week Ended————— 
1937 1 1937 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 92,290 102,905 67,230 Baltimore & Ohio.............. 42,857 44,255 48,657 
fElectrical Output (K.W.H.)... 2,363 2,333 2,085 Chesapeake & Ohio............. 26,360 27,697 27,882 
a $Steel Operations (% of Can).. 38.8 % 51.7 % 19.2 % Delaware & Hudson............ 11,565 12,734 12,286 
tWholesale Commodity Price Delaware, Lackaw'’na & West’rn = 15,981 15,784 15,950 
*+Crude Oil Output (bbIs.)...... 3,450 3,276 3,493 Norfolk & Western............ 21,955 22,956 21,912 
: +Motor Fuel Stocks (bbls.)..... 92,890 69,635 67,230 New York, N. Haven & Hartford 20,259 20,965 18,645 
=f tGas & Fuel Oil Stocks (bbls.).. 146,755 148,573 118,148 New York Central........... 69,424 70,791 74,008 
a Dec. 17 Dec. 10 Dec. 18 New York, Chicago & St. Louis 14,376 14,733 14,704 
{Bank Clearings. New York City $4,604 $3,710 $4,228 85,537 85,778 85,146 
{Bank Clearings, Outside N.Y.C. 2,904 2,368 2,878 9,841 10,189 11,075 
Total Car Loadings (cars)..... 606,314 619,340 600,283 13,715 13,187 14,472 
*+Bitum. Coal Output (tons).... 1,352 1,365 1,535 8,696 8,298 9,010 
3 Cotton Mill Activity Index..... 126.6 125.6 92.1 Southern District ; 
F.W. Index of Production 85.3 85.9 77.0 Atiantic Const Gane. 14,522 13,613 14,247 
30,920 30,356 32,368 
*Daily average. +000 omitted. {tWard’s Reports. §As of Louisville & Nashville.......... 25,368 24,144 24,878 
the beginning of the following week. {000,000 omitted. Seaboard Air TANG... ....ccccccse 13,661 13,084 12,898 
tJournal of Commerce. Southern Ry. System.......... 32,097 33,163 31,565 
Commodity Prices: Dee. 27 Dec. 20 Dec. 28 Northwest District 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 Chicago & Great Western...... 7,134 5,356 5,647 
Steel Scrap, Pitts. (per ton).... 15.75 15.75 13.75 Chicago, Milwaukee, St. Paul & 
Copper, (per Ib.)... 0.11% 0.11% 0.11 25,921 26,551 26,668 
Pos gs" 2 ere 0.0485 0.0485 0.0475 Chicago & Northwestern...... 29,212 30,192 31,864 
Rubber Sheets (per lb.)........ 0.1665 0.1625 0.1476 12,742 13, 147 11,869 
Hides, Light Native (per Ib.).. 0.12 9.12 0.10% Central West District 
Gasoline, Dealer (per gal.)..... 0.0790 0.0790 0.09% Atchison, Topeka & Santa Fe.. 24,661 25,698 25,392 
Crude Oil, Mid-Cont. (per bbl.). 0.96 0.96 1.16 Chicago, Burlington & Quincy. . 22,598 23,594 23,626 
Wheat (per bushel)............ 0.88 0.80% 1.07 Chicago, Rock Island & Pacific 18,404 19,477 19,453 
0.67% 0.67% 0.775, Chicago & Eastern Illinois..... 4,832 4,823 5,131 
Sugar, Raw (per thb.).......s. 0.0285 0.0286 0.0320 Denver & Rio Grande Western 5,983 6,390 5,647 ye i 
F d ] R R Southern Pacific System........ 34,505 35,945 33,804 
edera eserve Keports pee. 21 ec. 14 Dee. 22 23,511 24,916 20,299 
Member Banks, 101 Cities 600 omitted) 3,530 3,559 2,965 
Total Commercial Loans........ 3,85 3,872 4,617 Kansas City Southern.......... 3,412 3,371 3,538 
x Total Brokers’ Loans........... 854 858 887 Missouri-Kansas-Texas ........ 6,650 6,669 6,912 
Other Loans for Securities..... 566 568 649 ee 21,594 21,679 23,581 
U. S. Govt. Securities Held.... 10,051 9,776 9,177 St. Louis-San Franciseco........ 19,808 10,753 10,849 
Investments, Except Govt. Bonds 3,218 3,232 2,885 St. Louis-Southwestern ........ 4,646 4,562 4,877 
Total Net Demand Deposits..... 16,129 16,221 14,423 Temes 60002 8,470 8,601 9,287 
Time ..... 5,141 5,130 5,201 
Brokers’ Loans (N. Y. C.)...... 690 695 714 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
; Reserve Credit Outstanding.... 2,656 2,600 2,658 indication of earnings for the current month. (Compiled from 
i Total Money in Circulation..... 6,943 6,858 6,681 Association of American Railroads figures.) ( 
Monthly Monthly ——NOVEMBER—— 
The INANCIAL WORLD $Employment Indexes : 
ie Works .......... 04.5 241.6 Em 
708 *$716 WEEKLY INDEX OF INDUSTRIAL PRODUCTION actors 84. 99'9 
AVERAGE OF 1923-25 = 100 Output, Brewing & 
Mdse. Exports ..... *252.2 *314.7 Beer & Ale *3.7 3.6 
Mdse. Imports ..... *176.2 #932.9 Whiskey (gals.) “10.6 "9.9 
tNew Financing ...... *43.0 *36.1 110 All Spirits 
Short Sales (shs.).... 587,314 1,184,215 (gals.) 2.1 18.5 
tBuilding Contracts: tRetail “Sates Index: 
Public Works ...... *70.7 *44.3 Steel Production: 
Public Utilities *19.7 *114.9 Ingots (tons) ...... 
Building Permits: 90 soe Pig Iron (tons)..... 2.3 2.0 
“89.6 *69.6 Zinc, Slabs (tons) 
New York *19.4 Production ......... 40,343 19.393 
Commercial Failures... 984 786 Shipments ..... 143,693 32.676 
Automobile Factory . | Stocks (end of mo.). 120.778 12.534 
3 13 /\ Production ........ 177,810 185,270 
Freight Cars ...... 132 1,625 % Deliveries ........... 177,984 154,588 
Shipbuilding Orders: Lead, Refined 
te Vessels (by units)... 198 193 1938 Production 16.798 
Tons contracted for.. 466,741 465 808 Shipments 33,853 
Air Transportation: 60 Advertising Lineage: 
Revenue Pass. Miles *41.4 *28.4 136 Magazines 2.5 3.2 
Machine Tool Orders Radio ee Sales: 
112.2 127.7 N.B.C. *$3.9 *$3.4 
Portland Cement: 50 2.5 
Output (bbis.) ..... “10.2 *9.9 Wie Boots & Shoes (pairs) *27.5 21.3 
Shipments (bbls.) .. *g9 Cigarette Production .. *13,505 *12.786 
Stocks, End. of Mo.. *22.2 *29.6 Electrical Equipment 
40 1990 1931 1932 1939 1994 1995 1996 1937 JAN. July Aug. Sept. Oct. Nov. Dec 
Crude Rubber: \ JUNE 1938 Tires (all types) : 
Imports (long tons). 31,054 56,302 Production ......... "4.1 *3.2 
Consumption (long *3.8 
46,048 34,025 
*000,000 omitted. +Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. {tF. W. Dodge Corp. 
§Bureau of Labor Statistics. "Department Stores, 1923-25=100; Chain Stores, 1929-31=100. tAdjusted for seasonal variation. 
. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
Ki] 20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. an 
22.. 150.53 30.60 21.66 49.38 1,042,920 853 345 305 203 6 9 89.22 $9,340,000 a 
23 151.39 31.13 22.00 49.82 1,216,655 889 512 188 189 13 8 89.40 10,520,000 . 23 
24.. 151.38 32.02 22.04 50.10 621,110 716 367 167 182 17 1 89.59 5,640,000 ..24 
26. Holiday 
a7 . 150.43 31.55 21.49 49.61 1,240,000 900 187 529 184 17 8 89.52 10,940,000 na 
28. 151.45 32.12 21.85 0.11 2,160,000 1,001 485 311 205 27 9 89.61 15,440,000 .28 


